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P0Q?«a2^®IIS  OOSFSHSKOE 


01 
OODE  OF  FAIR  GOMi'S^XXiOS 


Il^R  f  lis 


:aysa.ii.i3  smis  isposrai 


«ik 


• 


The  abov^ar-titlM  imtt-^r  oame  on  for  fi^riho:^  oonfersno® 
at  3:45  o^ clock  p*  m,^  aft  Roos  4314 j,  l^apaaetsant  of  Oommerca 
Biiiidlngp  Assistant  deputy  A&aialBteato^  Mark  Ma:?rell  pt&^ 
si dingo 


S«  0«  iilathe:^^  'technical  Asslsljant 
A«  Ac  Sissballp  T^ohnical  Assistant 

PMlip  Saohertj  Roiwes^ntins  tjha  legal  Siviaioa^  IRA 


jj 


al  Sholesal®  Dyii^gists^  Assooiatioiu 


H«  D«  Fa^oHj.  President; g  !?ati©iia^  Sliolesala  DxiigglstiS  ^' 


Association. 


Ha  B«  filllasconjj  Psreaidant  of  the  Federal  fhol€^als 


Druggists 9  Association* 


1BEV       fllHA      «39lk      JNHMl      AVM^      ^^SSB       VMA        ttlHlfr      i^^Mi      MI^M       tflW^ 


'A 


« 


Assistant  i^sputy  M6rj?ell^      I  toofc  tha  minutes  of  yotxr 
meeting^  fiootor^  ana  ha'^e  goa^  throisgh  tffea^,  and  find  that 
you  haire  ohangsS  right  back  1;o  Hhali  the  oa?iglnal  coda  -^^as  oa 
most  of  the  wage  and  hout  proTisioafi% 

Dr^  JIawooiiibs       I  !J?ill  potot  out  that  the  \7aga8  i«&3Pe  ln'=" 
oxeaaed  OTar  the  praTloijsB  vvage  soaiQc 

%V6  you  notioadi  t'aatS 

Asoistant  I>aputy  Meyrell:     How  aa?a  they  lno:?eas«^dt      fou 
have  |15«73  for  the  40  hour  ^^^ak.       ?hat  calls  iot  35  cents 
an  houxe 

Bo  you  ©ean  th^.t  that  is  highear  ivarri  vour  foM©r  oojla? 
Dr.  Sa^ooto^;      ^ss# 

* 

<^8sistant  Depjity  M^rrells       I  thoughtyou  Eieant  that  It 
is  hlgh63?  thaa  th€i  suggested  moclai  J  g^-ire  youo 

Ze  that  what  you  msa^^  that  that  3S  miitQ  an  hot^u?  is 
higher  thaa  the  original  oode,  that  "ssbtA  to  heaslx^t 

%•»  faa^a:       Ha  laeaas  that  the  w§«kly  wage  ruas  Mgh^ssr* 

3r»  a€rtroo!n'&:       Y©s^  the  rates  pa^^  i^^ek. 

Mr^  Faasons       Shey  drag  aowa  aore  per  -i^'a^Ic^ 

Dr,  aewSomb:       On©  la  IXS^OOs,  and  this  1b  |15«75* 

Assistant  ^aputy  Merrellj       Wall^  IXS^OO  Sot  a  40  hom 

iye<i&  wouia  make  it  371  oents  an  houXf  an:5  your  |1S«75  on  tha 

basis  you  haw  sakes  it  3S  oents  an  hour* 


3 


'• 


• 


Asaistaat  deputy  i^^xrall;       I  am  disappointed^  m^edless 
to  aajTj  that  you  aid  not  aoo^pt  tlie  oospproMa©  sx^^ijaQtJlon  Fvv 
offeradjj  anS  tb«  question  lia^  aasla^jE  ob  tSia  w&ol@  proMen? 


whether  the  HRA  will  aooapt  tliis  ood©  ox  go  to  heas-iiig* 
?ou  paopl<5  did  not  ^  half  way,  Bootoi?^   flia  yotx? 
%•  Nowoo0l)S      ^%*  GhalaRsan^  your  sp€oial  oosiToitt  e§ 
Spoilt  an  eati?e  clay  atudyliag  the  ©ode  tsrhldi  you  aubmit^te^ 
to  ti®,  and  tha  siinuteiB  of  the  meeting  teooarfi  th^  unanJ-moias 
opinion  of  the  m^mbexB  of  th«  Mmmlttdt^ 

The  ooii^mittae  f^alo  that  it  aas  siiggested  In  Its  raiDoret 
a  oode  midii  tha  wholesale  dsnag  ts^ad©  oan  opr^^ate  iindes*^  and 
whloh  -^111  result  in  It^  ?r,aintaining  th^  se^Tlo©  and  l^eraaa- 

ing  eofploymant  as  there  isay  be  nm&  tor  additional  help  to  be 

* 

the  oomsiitteo  fait  that  it  i^aolut^ly  oould  not  fmatioa 
voiAm  tha  00(26  a«  you  ha?0  sutealtt^a  it,  either  :?rom  the  'rftt?*. 
point  of  maintaining  ^snployment  aru  at  present ^  ot  tTom  th@ 
Tiewpoiat  of  maintaining  the  ser^^ic^a  wMoh  is  ass^^ntlal  to  tha 
public  health  or,  tM:rd,   f?c5t3  the  ^ewpolrrS  of  maintainlBr^  t>i«^ 
^?ag^  0oal«  as  suj^gasta^.,  becausei  of  the  financial  hardship 
whioh  the  ood^^  would  imposts  t\pon  tha  trada^  ^hlch  it  caiinot 
standi 

Asaistant  Deputy  ^bt^^'U       What  do  you  E-aan  by  financier 


i«0<UI 


hardship  foa?  a  pariod  of  ti.?o  monthsl      fhat  is  ail 


*• 


to  aoj  to  Btart  tsrlthi> 

%,  U^omtii      1  msaa  finaaeial  feaxdsMp  froiia  tiia  vi 
point  of  tha  position  that  the  Indiustry  is  lUn 

4m  iiavd  S^oiJ^lit  together  addition      facts  on  i& . 


Stic:^ 


of  the  financial  positioa  of  tha  traele  wMoh  ^^  had  -^jsopoB^d 

m 

to  subirdt  to  the  Adminlstsration  at  tha  ti^u®  of  the  eo".;*  hea^iag'^ 

and  J  ^ill  enfi^avor  to  ^¥0  you  bxi©fly  tsoma  baaic  fivgureso 
101  wholesale  draggists  who  in  '.J29  hai  a  net  profit 
rangirig  f3?om  1.75  p«x  cent  oil  sales  to  4o3S  per  cant  oa  salea^ 
found  that  in  193S  they  had  a^fe^ed  a  net  loss  on  per  cast 
of  sales  to  ttom  Oo33  per  cent  to  1«58  per  cerfj  ,  and  in  19SS, 
£oT  the  sBm  101  ^holtssal^  dxttggistSf,  ^hom  wt  belioTe  as^a 
yepres^^ntatix^e  of  the  ind^ti^ygk  it  sho^^  that  they  auffersd 
ndt  lossiQS  of  tsom  0«34  pev  cant  on  sales  to  SoSS  pex  cent: 
on  aala8« 

Ifhe  aver^ige  iosa  on  pe'S  cent  of  .-sales  of  thase  101  ^.7 
sal^  dX'Uggists  in  1933  i5?as  lo2S  par  c*5nt  of  sales© 

In  1932,  th^  avaraga  los©  of  tlii©  s^m  r^ovp  waa  0#6S 
per  cent  of  aaloSo 


In  1929,  that  saae  groi^  mada  a  net  p3?ofit  of  3«3f  per 


cent. 


0^7,  the  situation  ia  fa:^  ^o?0e  frosj  a  fl'iiancial  point 


of  7iaw  at  the  time  of  ox^x  publio  heajrflng  on  March  15^  and 


the  indiistry  ia  sisiply  unable  to  staacl  any  aSS'^'d  fei?.raen,  a: 


§ 


*• 


heaylr^  hlma^ilf  stated  tlmt  ha  feit»  tlie  codle  proposacl  ^ouia 
not  rasult  in  any  InoTea^^^  in  m:plofment^  ^hioh  o^ntttm  oxm 
own  oplntonj  and  Te^alXf  fo^ti^ioa  the  position  Miloh  w©  haw 
takan,  rand  ^Mch  is  si^portad  1^  the  fact  in  2S0  pag^s  of 
testimony  pres'anted  at  tha  p^iblio  hearing^  shows  that  this 
oode  B»  presented  to  us  is  ai^solutely  unsound  aaS  tmfalr  to 
the  ifholesalQ  Swig  tarads, 

W«  iBill  pr«8c5iit  thase  figuy^s,  Mj?.  Chairma^i;^  if  wd  havo 
anothaj  hear! Eg: J  which  ^m  hope  'sje  issy. 


AsQletaiit  *>0puty  Merralls       Snao^tot^fSlsr  the  wholesale 
(Srttggiats  have  suf farad  1o?.b€b  a^a^lag  th^  ciep^sissloa^  but  that 
ie  traa  of  a  lot  of  othas'  people  tiiat  ha^e  gone  imaex  oodasp 

I  ass  in  thi©  position,  t!a  t  I  would  like  to  bq^  a 
Bopasata  wholesale  aarug  ood^j  aB  I  believe  you  ooul?}  opaa^at® 

Ho^ev^2?5  **iii«  fe2«e  facts  in  thfj  oasia  a^a  that  thii  p©-^ 
tltion  to  ^zmiin  you  froa  the  gemxal  wholesale  ooda  has  m^<jT 
htJd.u  granted* 

xou  have  ohoolsad  into  that.  Mr*  Beohazt? 

Ms?,  Mathe:r:       The  petition  is  oa  siy  a^sife  now*      It  haa 
n^^^t  fee®  g:?asit0cl« 

!»•  aewoos^b:      We  haire  ruwasr  a^^c^a  it*      It  v^m  proF^a^a 

to   uia   :j;45p^at051ye 


6 


*• 


« 


Hr#  %thaj?$       You  hav^  n^^.^  sa^^n  it  bsoaus®  th^  AS^ 
ministraMoa  dedldad  not  to  grant  it«       X^6  got  aa  fas»  s©  th« 


^^view  Dlvtsionp  and  oame  J^aek* 

Assistant  Deputy  Ma^s^ell^       I  w^lesfstaiirl  that  D^.  mrm^^ 

on  stated  to  fon^  llx^  Williamson,  the  fact  that  if  tto  ^iiole- 

sal^  driaggists  aid  not  p^es^^  a  stdtal>l«  ood^p  that  i^hfijy  wouXS 

be  put  uafler  the  general  wholasaie  coda* 

My^  Wiliiassous     Ha  aid  not  say  tliat  to  iBe# 

Hr«  limballs       I  heard  Mm  aay  it«      Majftoe  I'ou  did  m^* 

hear  it,  Xmt  he  did* 

Si?t  Williamson:      Was  I  the  only  one  present? 
Mx^  Eimball:      tea,  8ir>  you  and  Br,  ^w^on  *►  « 
^eistant  Sejxity  MosKPalls      Whan  wae  that? 
My 4,  Kifsballs       Dr*  Basaeron  made  th^  rer/iark  to  %» 

Williansoa  that  if  a  suitable  oo&^  was  not  prasBnted^  taat 

they  jjouia  be  putimdey  the  general  wholesale  ooda  *»  -  I  mean 

that  they  ^ero  UBder  it  no^. 

Ml?*  Williaasoni      But  ^b  b^b  not  imder  it  atis?* 

M^«  Simball;      Tou  are  under  it  :?ight  no^*      Sh^e  hae 

been  no  6Ka2ptio2i  graiitad,      It  is  that  the  Ctomplianoe  m- 

Tieion  has  not  enforced  the  a>d6  against  the  drug  people* 

SOP*  SiUiasson:      Bm^  jax  evar  looked  at  tha  printed 

ooKT  as  issued  by  your  dirlsloxk  and  print ^dj^  wher^ein  it 

sp^^oifioaily  ©ay £3  that  it  applies  to  6xm:&l 


%•  %therj       Th©  baeic  wholaaal©  aods? 


*• 


fiy«i       Iliaaasons      fee.       If  th«?e  is  aot  eoraatMn^  to 

that  effstsl,  t:hat  it  Soes  not  ajply  to  Syugs,  not  in  tU» 
text,  but  on  tliQ  fffont  pag«j  I  aa  lais taken. 

It  Dy.  Daoeffon  said  that  to  ass,  2  dia  not  lisar  hlmp  tout 
J  did  not  pTjspC'Saljr  close  sy  ss3?a  to  tiiat  gtai;«i?3ent, 

Ky,  Xlaballj       %  i;?as  not  aocasirig  you  of  that. 

ISx,  liiliassoaj  I  hav®  aot  the  sllgliteet  srsoolleotioa 
Qi  it,  and  it,  TOuld  havo  baea  of  sufficient  iciiDortanoe,  If  I 
had  heard  it,  fnt  sj-a  to  hav©  Tsaetabskv^d  it, 

*»..  Matfe«?:  H9z>a  ie  ths  official  printed  copy  of  the 
code,  and  I  caanot  find  anythisg  in  th«ra  2'$latinp-  to  %t.& 

Aasistaut  Deputy  M^r^^elij      %va  yc^  ariothas*  copy? 

%•  Mather:      J  ha^e  batm  ^sleeping  with  that  cDfie  for 
two  ana  a  half  months^  and  It  has  almys  bean  iBy  mSerstanfling 
that  tb.6  ^7lioit-Jsal6  dmggists  hava  been  yndar  t&^  oode^  b^t 


iHiea-Jise  of  your  petitloa  for 


a  separata  oode^  the  ^osiplianca 


Division  hm  been  dispooad  not  to  pifooaea  against  the  dr^jprlsto 


feut  tha2?o  has  beea  no  official  a:S6Eiption  of  you  people  from 

t&e  r;ene2'al  wholes^ale  c^oda^ 

» 
Aseletant  Deputy  Mer3?6ll;       I  teow  tliat  tlie  question  of 

co^pilanc^  0^36  up^  Dr.  Sewco?ii^,  if  you  ^^masil^a:?,  la  J.O0 

Angelas^  ana  you  Just  mentioMd  when  you  oaae  in  that  it  ca;:>'a 

tcp  again  at  Jtlttlo  EooS« 

Or*  Hc^woom'b:      Mttle  ^-ool:^  yee* 


-• 


« 


iM88i8tant  deputy  Masrrails       T  iml  that  the  v^W:^Bal-e 
druggists  tfoiiia  be  batte^e  off  having  a  oode  as  this  areSraft 
l8  written,  a  code  of  thaisr  o-s^a^  than  to  have  a  sm>pJ.®Mfflit 
imdar  tha  ganej3?al  nholasaie  oodSj  aa5  if  you  a:^e  imfler  th^ 
general  wholesale  eodo  yotj  oaa  file  a  suppiemeatal  p^stition 


Bm  or 


fox  a  8iippl^enta:pjr  cofi®  to  the  general  t^holesale  oo3 
you  can  request  a  separate  ooda  -*•  -  isn^t  that  right f 

Mr,  Mather  J     tou  oan  flls  a  siipplementaX  ooSa. 

Aa^lstaifi;  D^uty^  ^dXTall?       QouXa  you  file  a  request  to 
he  tal:en  out  from  under  Itp  and  haw  a  separate  code? 

%•  tliather;     I  prasuffi©  you  oan,  ye©  air, 

Mr«  Wiiiiameons      fhat  would  In  efftsot  be  tha  sais^  thinis: 


f  %th«r:       It  would  be  the  same  as  the  coda  tli^y  hair® 
sow,  ana  they  were  aot  undar  the  wholesale  QodBc      Tlxe  supple*- 
rnental  codefi  contains  app ro-^simat^iy  three  things,  definition, 
administration  and  trada  practloas^ 

Assistant  Deput^r  MerreXls       Ihey  couiah:5:!re  labor  pro- 
trisionsl 

%^  Mather:     ?h©y  could* 

Assistant  Deputy  Merrellj       They  ^ovld  ba  lower^  thoti^-lif 


Mr.  %thers     They  cm  Id  ha're  labor  proTtaions,  but  thay 
wouM  have  to  bo  mor^  on6rous[4jhan  the  provisions  of  tho  g^m^^^. 
lyhol^sala  oode^      They  i^ould  not  be  lesB  onerous* 

Assistant  Dapw^ty  Mtdrrollj       Of  course,  Dr^  ^sjn^ton  is 
not  hare  todrty,  and  ^on*t  be  herd  until  Friday^ 


9 


-• 


^oubat  bstts?  tsl3.  thsH  ^hat  he  toifi  jrou  afcdttt  this 
situatton  b®fo?9  h©  l&i 


a 


%.  Klaballj       Oy,  Daaaroa  ^ust  felt  that  il?,  MssrellBs 
pyoposal  to  try  it  oufc  and  8a«  what  tho  effect  of  suoSi  a 
ood©  would  ba,  and  to  ga?ant  ssesptloas  on  the  basis  of  tns2i- 
Tldvjal  ag«nole8,  was  a  vesy  fair  psfopositioa.      It  was  offer- 
ing ^ust  ©hat  all  other  sholesalaj?s  Badex  the  gansjfal  ooSe 
have  ao«r,  at  th«  saa©  time  idoognisiiag  in  eaoh  ooS©  it3®lf 
the  fact  that  thsse  say  hs  a  ae^id  ioT  asensption  In  some  eaaas, 
tyhioh  is  giving  a  littl«  bit  raot*  walght  to  it,  and  to  tzy  it 
out  and  S90  if  it  would  not  prOTe  otit,  and  g©  fait  q&it 
likely  it  vsrouia^  tliat  the  larg«  part  of  th@  trade  would  if 
thay  could  operate  undar  40  hours,  and  not  to  aiSait  dsfaat  a* 
the  start  bM  say  that  "W©  oaanot  do  anything  &ut  4S  houss.*' 
And  ha  fait  that  thsse  waa  no  use  to  go  into  a.ay  ^iiblic  hess^ 
ij^  again,  p^dsentli^  tha  same  oods  whioh  haa  bsen  disoaesedi 
and  QonBia^sea  by  the  vasious  BoarSe  ana  by  tha  Aasalnistxatloa. 
with  all  sosta  of  faot©  pyesentadi,  but  to  accept  a  proposition 
like  Mr.  Heryall»s,  which  h«  teXt  was  a  very  Just  one, 

Oth«)3Wi3Q,  ha  felt  that  without  any  fiisths?  a©lay  he 
woulcS  ju3t  announoa  to  th«  CoapUeaoe  31  vision  that  th«y  nm6 
not  olos«  their  eym  any  aose  to  th«  ^oieaals  arug  trada  not 
being  under  tha  general  i7hol«sals  oofia, 

^sistant  Dopaty  ^^«rr©llj       Jn  9^«at  of  that,  tha 
•^holfisalo  ;jrttg^-if)ts  ?7oul(3  b®  under  the  geasral  wholesale  ooa© 


xo 


ttntii 


ftJWi     «SI| 


-• 


« 


iTii  Klaiballi       Until  a  code  is  approvi^fi  fox  4lie^« 
Aosidt&nt  ^^^putjr  M^:^^©!!;      Either  as  fe  eepayatd  oodi 

or  as  a  8t;tppleman4*  to  the  gensxal  wholesale  coda? 

aeflisitely 
112?.  Simball:      Ho«?«Ter,  he  did  sot  ^sraat  to/tak©  su<^ 

action  tmtil  su<&  a  tliaa  as^  within  the  aaxt  faw  daf^^  t&® 

Ctode  OoizERlttee  definitely  filad  thei?  reoumiendation  aM  h© 

coulS  tell  ^histhejf  or  not  they  war®  golBg  to  accept  this 

chaiio«3to  try  oirfe  the  l?ett«»  pro^aioss  from  th^  point  of  view 

of  labor^  and  to  see  whether  or  not,  if  they  prestnted  th6 

old  argU53eat8|  it  v^otild  Jtxst  meaa  further  a-alay n 

Mr*  Willi amsona  In  other  worde^i  it  is  either  tak© 
what  the  Depart-meat  sajTS  or  get  islappad  tma<9r  the  general 
^holeeala  oods  ^r?ithout  my  oonsi(Sa:s^ation  fo2  the  opinions 
and  a:<pa2'iaaoe  of  th^  indiustry  affeot*^at 

Shat  is  what  it  ia«i 

%♦  Mather:      That  is  not  quite  fair« 

Mr»  filliamsoni       lenH  that  it>  in  the  la^t  an^yaia? 

hlTp  Mather:     In  effect  it  is^  except  in  so  far  as  th© 
last  part  of  your  statoss^nt  is  mnoBxnB&^  fe^oause  I  think 
the  Administration  has  gi^en  the  wholesale  &Tag  group  as  smoh 


consideration  on  facte  and  figpres  as  any  other  group  tfill 


f 


and  "^e  have  ev^T  gone  ao  far  as  to  glTe  you  people  an  oppo3^» 
tnnity  which  I  do  not  kncm  has  b^fen  gl^en  to  any  ^ther  groups 
aaft  that  is  a  cbriaee  for  80  days  to  '^y  out  a  proposed  p3?o-» 


w&mSS>i 


• 


,  Tisioa  a$  sisggasjttjd^  aad  that  is  fasthes?^  as  fa:?  a©  I  p^s^«* 
oonaliy  Kiiowp  timn  theyl^'^®  gon®  with  any  otii®?  groixp-  tfeat 
har.  00B3  before  us© 

M^ft  Williamson;       fixen  I  will  rarise  my  TmtB^^k  a'boixt 
the  part  ycu  obj^ot  tO|,  and  ©ay  that  It  is  fo^mcl  tlmt  in  thfi 
Administyatioa^g  opinion  out  ideas  aad  expa3?tenc©  atiout  ^Imt 
ti?a  can  ox  oaaaot  do  axs  not  staff icientiy  oonoltisiT^  to  grant 
the  rdKj'aast  ^^a  makeo 


Ms^  ^^tk^:^s       In  ef*eot  that  Is  mha%  it  iSi^ 


ag2?aQ  with  your  conolusionSj,  and  we  thia^'s  that  "by  tidying  out 
this  provision  fosf  80  Says,  a3:p©2Eriaaee  isfill  show  i^hatha^  you 
cmn  comply  with  the  provisions  of  the  suggest  eS  ooaa* 

afce«  WllliajEBSon;      Ifej-  X  say  tliSs^  that  tliat  statement 
of  yotsra  largely  is  basod  on  tha  appa^rent  Qoritri^tioa  that  ^i^ 
B,VB  wrong  and  that  we  will  find  iiarirsg  the  SO  &b^b  that  it 


caa  ha  domB  as  you  say  it  can  l^e  cSioae^/i}!  offering  to  mi  this 
opportunity  to  coae  in  and  say,  '^Oentles^en^  ^^  t?aat  pn  to 


eooasidea?  this;  we  oannot  operate  uMer  it,^  you  are  mt 


gtvirg  U8  aziy thing  in  Sod's  worlfl  ^3xcapt  what  all  the  rest 
of  the  branohaa  tander  the  mtU  hava«      Shay  hav«  thii  right  to 
C0139  in  at  any  tia-a  if  it  la  onerous  ariS  lne%uita:&ls  to  th^<> 
2r»  fether:      One  epacii'io  person  OBXi^  bitaot  tha  group 


ad  a  v7hol<d9 


^5?<>  TJliXlaffiaon;     fou  are  claSailng  here  that  it  smat 


lit  for  a  ^pecifio  in:3iifi"5ualt 


StM 


ly»  Kimball;       2hlc  is  afe  Inclividtml  oase 


^he  main 


• 


• 


prinQS.pl6  h0M  Is  thai;  Ijy  puttiijg  this  aetiiaily  In.  th©  oaa« 
we  aya  xecsogais'^lng  tha  facjt  that  thaye  maj  b©  some  exertions 
filedp  and  that  th^s?a  may  *&<a  Botm  J^JtstifleS  ©asese       In  oth©:? 
^oTds,   tlj«  QOfle  ltv9'^alf  yeoognisa®  that  wa  e^paot  to  hava  soaa 
0K<9iDption8  flledj  tarhioh  tSoas  gt¥<i  you  a  stroBgar  oasa  than 
any  code  which  a^es  not  say  anything  a'&out  it^  feecatis®  Buoh 
i-ecogaition  in  the  code  itaalf  is  somathlng  e^fhioJi  will  be 
aaturally  h02?ae  in  min&  by  th6  Atoinista^^ator  ^arhea  such  pa- 
titlons  are  prastgjataSo 

%♦  Williamsons       Sos?  *►  •• 

%«  JS^imhall:       -fend  they  ??ili  be  pres(SS2.tei  xight  vMmt 
Article  So*»aaS-So  of  the  cod©* 

Mr#  Wliliamao^:^:       S6i«jja'&out  tbis  statemaat  that  %m  hav3 
mafl^p  aniS  tchioli  you  seam  to  'believe  or  do  tall  -m  tba,t  t^  ^a^t^ 
mi8taken,  laboxing  under  e  silsappreheaaioEj  to  tlia  ef foot  tha,t 
we  ha7«  navar  b«?J6n   ©:^!5^t6d  ixom  th@  general  wholesale  ©ode  -*•* 


i^ssi3tar.t  Saputy  -^drr«lls       I  aaid  officially^  1'/? 


e 


l?f 


williaiason.« 


Mx«  Williasison:       2  do  not  know  i^hat  you  call  offioially 


03?  wh'vS  you  call  miof  fielallyt 

Mx«  Mather:       to  order  signed  by  G-aneral  Joto^son 


I* 


lte#  Williamaon?       When  I  talk  to  the  o:lfficials  of  thi 


orgai^iisationff  and  tb^y  maka  a  Btatam^int^  asid^  if  S  am  not  E!i9«» 
'ia&ecp  la  wS'itingj,  ^^  ocn^ldai*  that  as  bel^ip  crefiois^X^   s^fl 


OOT  uMerstanaing  i^as  that  this  uM^ystandlng  a^tm  f^m  th^ 
time  of  tha  li^a^ing  of  the  gea'axal  wbolosaia  coi®,  that  wt 
weya  not  to  t^  inoludea  in  timt  cod®,  that  we  w^^^  to  haw 
a  sisjpXamantary  oodai^  and  that  duiring  that  period  in  t^hioli 
our  coa€  ^as  being  oozisidexea^  m  mz^  to  ope:^ata  mder  th© 
Preaidaat's  Heemplop^ent  Agra^jmant  a©  signed  by  us  to  get 
th«  Blu6  SagXOa 

Kr#  aath©3?5       fbat  «tlll  leases  you  in  the  same  po^ 
sit  ion,  tb3,t  yen  no^  have  coixie  to  th^  point  where  you  h.c 
been  operating  under  tli^  PH4  tox  the  period  duri^  whioJi  your 
ood«  should  lia^e  ba«n  approTM,  and  no^  yom  ha^e  presantetS  a 
code  whidh  the  Administration  does  not  desire  to  app^o^a,  a>n 
the  Ataministration  nosr  has,  as  app^t^ntiy  from  your  i^e^asfks 
you  observed  at  that  ti^ts,  the  right  to  put  you  m^T  the 
general  i^oXesale  coae  if  you  did  not  pres-aat  a  satisfactory 
auppieseatary  code  to  us. 

I  do  not  know  wh^e  you  got  that  It^ression.       I  glmmu. 
hastily  through  the  record  of  the  wtolasale  ood©  public  h^^a 
ing^  and  I  -^bb  not  able  to  find  anything  on  that. 

In  80  far  as  the  otlior  stfcatement  about  yoixrself  ^^m^t 
is  oonoemefii,  in  tli^  tlzBt  plaoe  I  would  HIsq  very  much  to 
8«©  any  coi-ari^unfeaatioas  in  writing  .froir^  any  responsible  of  i'iol 
al  in  the  m&  empowered  to  exeispt  pu^  and^  in  the  second 
placat,  nobody  excapt  the  Msjinletrator  or  th>3  Divisicfi  AiiV 
^:^ialatrato:^«  W  an  cf  f  icial  oi^clor  aiproved  by  all  the  Baa^d© 


•«• 
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JairS 


aaa  signed  fey  the  I^^gal  Bl^isloa  ana  3?6caiis?ieaied  t^  th^ 
deputy  Adminlsti^atoar,  ha;^  tha  powei?  to  a^ssiapt  aay  ina2.irl*ml 
or  stay  gj?oup  fs.='om  any  provlsioas  of  any  coda^  aad  no  offiolaX 
otdi^t  lias  examp'fead  th«  wholssalo  d:rug  group  frois  any  code 
ha©  m^  \>^<m  issued  by  the  iRA  that  w«  ha^abQen  abl3  to  fi^i^^* 

Ut^  Wlllia&isom      What  ^aa  tha  stattm  of  the  t^hoXeaal^ 
gtooe^f  ood6?      Xhat  oame  leader  a  supplementary  o4ta«p  dial  it 


not? 


itea  %thc5ri      &  «epaarat@  oodei^  a  sepaj?at@  ooSs  fcaaad 


ana  foafmiilatad  in  tha  MA  Sivisioat      ?h©  Aa4  Mvislon  took 
all  the  food  oofiee  fro®  th«  1HA« 

Assistant  i^opity  i^er;?ellx       X  uaSe^^stimd  that  tliat  mM 
"Q    balof?  oonslde^'scl  to  h&  r6openaS» 

%♦  WilllaEiSonj       I  pr© stame  that  ail  codas  aire  stts- 
ceptTole  to  baing  r^opanefi* 

Assistant  Depxxty  %3^all:       2  refer  to  the  44  hoia^  pro** 
vision. 

*r,  Willla;,nsoa5       So??^  ^  asstiase  from  what  yoti  i^antla^as 
have  said  her 9  to&B^^  %•  lerr a  11  aiid  %•  %tha::?j  that  the 
®6partt^eiit  or  th«  A^^ial^tratioa  has  oosse  to  a  very  da^ntte 

conoluslosi  that  the  feature©  of  the  coa^  Sor  thi®  w^^oloeal® 
drug  industry  heajiifig  on  Er}a2dffi^sm  tous?s  of  Ishor  as  p:^<-)S^BiitC5d. 
ana  as  offered  by  us,  in  Bhioh  hq  haw  siacarely  insl^stafi  that 
we  shcuH  have  J  is  going  to  be  r^fus^d? 


^athert       X  think  that  is  mTitaatp  ya^a 


• 


IS 


Assist aa^  Deputy  ^^ar:?ells       The  position  I  ^b  in.  &m 


Williamson 


<m»    ««» 


%,  Williamsons       Hot?  -  ^ 

Assi34aai»  Daputy  ^aarsptsills       li«^  me  axplaia 


^jfl^h       ^CVft 


Mjr#  Williaiasons       I  warA  to  know  about  that 


Q 


M3iB%rmt  ^^pi%y  Moxralls       ^ou  ara  filliig  a  B.mf  cod.^ 


C3>     <C> 


I  meazip  you  Siciva  not  goii  yous*  code,  Mt,  as  I  ta^iSerstamd  it, 
aocording  to  the  mlnut<^3  of  tha  ^ssating  wMch  I  tecelvB&  thiin 


isorning,  you  ^ill  fils  a  code  'i^lth  thesd  chaag^ss  which  a 


Q^ntloned  in  the  mlnutaso 

M5?0  Williamsons       I  dc  not  know  as  m^t^mtlf  had  that 
in  Eoittd,  hutt,  act  lag  uiid^r  youi*  suggest  ioaa,  this  oor-adtt^e 
tooo  tha  code  i?7hich  you  63^^jSp  ^hioh  is  this  oode  h^xe^  and 
had  a  oonfar^noa  in  Se^  foxk,  and  it  was  at  your  s?ixgg'63ti on 
that  tha  result  of  thi^  ocrifearanoe  should  he  hx'otijht  feac&  to 


Washington 


a 


Aaslstant  Oepiaty  Mes!3pelli      It  is  my  suggjeotion  •  « 
Jilr. Williamson  J       -  •  and  that  than  fhete  waB  to  be  asir^ 

othasr  h«*jaring  or  ooiifereood  in  Washington  on  what  the  meatiug 

in  »«w  YoTk  had  done. 


m 


Assistant  deputy  ^^rrelll       That  is  t^hat  thia  i;.u-^ting  115,^ 
M^»  f  illiaEE3Gn«       Mii  this  is  to  rapoa't  to  you  v7M'f  tli© 

'Tjetiug  in  ^^m  Ycsk  did# 


tfa^fi 


ssist&nt  deputy  mttelli      ^hat  is  right ^  and  I  took 
inut^s  and  atsssumafl  that  f^*^  ^-^  plaa^i'^d  to  x^    :?^I® 


• 


is 

th®  cod®  with  th«  ehaages  yot^a  on  toy  your  oomssattee* 

%#  Williamsons       lo^  w^  piansied  to  present  to  yoa  what 

!S^e  thought  about  thisi  qo&q^  and,  in  oonferenoe  with  you  and 

yo-ax  assiatants,  aadeawr  md  hop^  to  hcwa  ?7iiat  wa  st2g,?e3t@a 

put  into  this  oofl^  by  you* 

too  Math«a?j       is*  us  get  together  <aa-i  ijg'e^  If  w6  oannot 

do  it  before  ib?6  ssake  any  statessent  as  to  what  we  at^  goisig 

to  do. 

It  my  1)6  that  w<B  ha.m  ju^ad  too  sooa  aad  assii^^d  \5hat 
the  ps^ovislosis  in  tho  co&b  that  wa  ha'^e  siteittafi  wr^  not 
satisfactory* 

Ltat  us  gat  together  ana  ac^e  if  we  oa^  ^ork  out  a  coda 
satisfactory  to  both  your  group  and  to  the  Adsiniatratlon* 

Mr.  SilliaajsonJ       I  hope  I  UaTa  not  Itaplied  in  my 
Tam^skB  that  thera  might  ba  Bomethi'Of^  different  from  irhat  m 
haw  put  down  in  the  isinuc-as  of  tMa  siv^etir^  in  Ha^j  Yorfe 
that  would  be  satisfactory  to  us^  b^Boaxiae  Z  mnt  you  to  unrier^ 
stand  tliat  ariythiag  different  from  what  I9  hexe  would  not  b© 
satisfactory  to  the  i^ustry. 

Mr4»  %ther:       Then  wa  ara  ba€il;  to  whara  we  etcattea, 
In  oth^r  s!rord3|>  tha  changae  mad®  m  shown  by  the  islnutea  ara 
th«  only  oass  that  would  b©  satisfaotory  to  the  industry^  and 


am 


c^orraat  in  saying  that  thosg  oh^anges  ^ggasted  hy  us  ar^ 


not  satisfactory? 


ii3?e  ^villiai^aons       SOc       fa  ha^a  rai^ai  the  i-ate  of  narr^^^ 


Vf 


• 


MgheT  fox  4S  feouxs  than  you  liad  tlie  ra'6©  of  ?/^«8  fo:?  40 
hours,  not  or  th«  ^asic-  of  sato^y  pes  bonsr,  but  salary  pair 


In  ouy  ladustyy  w^  2o  not  lit:?a  man  "by  the  hom*o      Wa 
(So  not  pay  by  th^  hotiri,      A  man  is  Msrad  for  ao  mucli  a  ^eek 
or  30  mudb.  a  sonth,  aafi  he  gats  tlmt,  no  multies?  if  ha  is  W 
hours  short  in  hi  a  month^  unXeBB  be  Is  an  alrnses?  of  hl^s 

(Brnplpf^T^B  good  nafbaxe^ 

8a  30  not  wo?k  on  an  ho^^2ly  baaiSo 

Assistant  Deputy  ^^^srolls       lou  have  changed  -  -^ 

Ma?,  %trna^  (inteypo^ing^j      h^t  u©  gat  this  for  the 

;peoor(35       Sl:t7  couldn't  you  state  l&rlefly  th©  miniimE  pro-^- 

visions  whloli  are  aocepta'&le  to  youx  InSustsry^  antJ  let  m 

try  to  state  the  minlmiiia  ones  aecc|)taS>la  to  th^  k^miniB'^ 

tration^  aiid  se«  ho-.T  fay  apapt  t?e  are? 
Can  wa  do  that? 
Assistant  l>^uty  ^^s^-^ralU       Tes,  i  think  that  that 

wsuld  be  a  good  \^'ay  to  So  J$t 

%«  Williamson:       ^ou  maaa  l?y  miidiauSjf  mlniraisa  v^agaa 

mlrilaua  hours? 


a^ 


St*  Mather:      Ifss* 

Assistant  Deputy  %:^^ellJ      ©efofe  dcS^sig  that^  I  would 
like  to  ooxreot  %«  Willtasjsoa  in  one  S'aspeoto 

an  hour,      Iouliair«  flSo^S  -  -  antl  I  ot?  looldng  at  the  fl^st 


ola^ai  •'■^,^r>.*>'"^'^=n  -*-  *«• 


/fir: 


llCtJ 


wii^s^iA  ib  35  ii  arris  0  ^^n 


liotir# 


A|&     0*"" 


worcSy  jroi^  ;*o-aai 


wadlOjr  va^  is  ?5  oants^  hut  it  is  jfaally  bslow  the  a^eMo 

established  in  th@  ooda  that  was  Bant  to  fmi^  beoauae  yotsaf 
wage  is  35  c^nts  an  hou3?  as  agalnot  3r|  a^ats  an  howo 

%•  fiilia,mons       Kic^  ho^i2>Xr  yatlo  Is  lo^^;^  hf  2l  cents 


9 


Assistant  %puty  MarraU:       Ihat  Is  not  doing  aqjrth..,,..-.,^, 
%o  Williaiztsons       WeXl^  f^--um  tU6  ¥ic8^7poiat  of  p^lt^  a 
.a  b7  th@  how,  aoj  fet  by  tha  t?^?s&^  yes^       ...  is  f5  cants 


mo^e  a  ?;^aK. 


MmtBta^t  r^^puty  %rs'dll5       But  tlxay  aire  ^j^tUnp:  5  i-^>:?s 


ho^irs^ 


(J&ereupon  tiaexa  i?as  an  iafoi?maa  diacits^^ior?  off  of 


i>^iC07d<,) 


.•1^ 


tilliai^san:       I0  ^rorfc  on  a  m^ekl:^  Iseal®^      w^  a:-::^ 


not  on  a  lab02?  umioa  sohodui^, 


''■;i. 


athe?;     a  th3.,"jk  t"n„  :   alll.  -r^IffilaealgTs 


:''■  ?^  •& 


rjxoeptiot.;  on  a  weaJ;!^  ^.3ia« 


basio 


%.   vii^ibang       The  reaso^-^  -^-^' 

^t  becaAiS6t  they  ara  paid  "by 
•'    iJhey  aj?6  paid. 


■^'hr^nrg 


UB.y    on.   B.B.   1:10' 


f     H*fc<,'|fc 


^L  «*»  .Aft   JH       ^«>iJBi  #1%  a»iik    *  ^.  "   *'  ^        •"K 


w  Jmh'  ■Mi'im. 
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iSjf,  S:iaa)a3.X»       ^tnat  to  aho»  how  nruoh  it  raould  b<9, 
Mj.  Wiliiasson:      Th^^  again,  the  ersployms  affected 

ox  in  this  little  group  are  only  about  1  psr  cent  of  otax 

total  employees, 

%•  Mathexj      m^  tight  about  it,  thaat 

*r,  Silllaasoa;      All  xi^tj  I  i?as  paxfeotljr  satiefleS 
and  suggested  #17.50  a  wdsk  to  iSf ,  BsxxaXl. 

JSr,  Kiaballj      But  that  vss  ^uat  a  miniimaa. 

^.  ©ilila^on:     But  hd  vants  to  ehoot  this  thing  all 
thxou^  th©  entix«  oxgani  sat  to  n, 

^sistant  %puty  ^axrelU      s.®t  us  staxt  back  fros  ishat 
^.  Mather  suggested^  that  the  wholesale  Siug  people  tell  us 
the  ainiaiss  xaqalxoa«nt8  that  they  feel  they  can  accent, 
and  then  we  will  see  hot?  fax  apaxt  those  two  positions  ax«  »« 


Id  that  xisht? 


*x.  Matter.?       fes.        X  thirds  «q  owght  to  have  a  t&pse- 
sentative  of-  latos  hex«,  X^  poeslfela. 


A. 


■ssiataat  Seputy  ^exxeliJ      B©  rou  i^aat  him  no®  ox  latex? 
Mx,  Mathsxj       It  ao-sB  not  mattex. 
Asaiatant  deputy  Mexseii;      fe  fenow  emetly  ^hat  they 


«&nta 


*x.  K;imballj      Me  have  already  talked  with  %,  BexxaJlj 
afid  we  kno^  that  he  will  pxoteably  a^oept  that  plan  ishloh  ^x, 
"eii'ell  euggested, 

i*x.  Wllliaiasons      la  sjjswex  to  %•  .lexrell's  sequesl!  to 
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State  what  is  th^  mfvnixa^iSp  me  So  not  want  to  ba  arbltjfary, 
but  -^d  are  slnoaxtjly  and  absolutely  eonTlnoed  that  we  hava 
to  stsxTd  out  pat:?ons  for  Sg-  dajrs  a  weeS:^  i^hleh  means  a  25 
hour  week^  In  ordex  that  a  p3?op«:p  service  can  be  oaryi^sfi 
throi^li  from  the  a«pot  or  siappljr  of  drugs,  aaS  medioiaes  to 
the  j?<9taile5Pp  ana  in  ord@:r  properly  to  setrire  the  req'ulreffieskta 
of  oiir  Industry,  to  proparly  oarry  through  tha  serTloe  whloh 
wa  think  is  ritally  essential  in  tha  public  health  scheme,  to 
give  to  the  retails 2?  what  he  ^anta  and  ^hen  ha  wajtits  it,  so 
that  h6,  in  turn^  can  pase  that  on  to  the  physician  and  th6 
physician  to  the  patient,  or  the  physlolan  to  tha  hospltali^ 


in  oaring  for  th<a  public  health,  we  aay  that  5|  Saya  are 
absolutely  necessary. 

Soi;?,  I  haTa  been  toM  that  your  Deparfaae^iat  here  faelQ 
that  W0  have  be^  unduly  and  unneceesarily  streasi  rig  th«i  pub* 
Ho  health  feat\2ra  of  the  HholQsaie  drug  business^      Maybe  wa 
have  8omawhat  from  the  ^i^fwpolnt  of  some  people,  but  not  from 
our  0w?n  vieivpolnto 

I  know  that  there  Is  not  a  single  member  of  the  industry 
that  l8  in  th^  -  •*  1  do  not  kaoir  how  to  term  it  without  oast 
ing  aay  reflection  on  some  of  the  others  In  the  industry  w&o 
are  covered  by  th©  definition,  but  there  Is  not  a  ^  ngle  tmmmT 
in  the  industry  tiiat  haa  a  raal  complete  ^fnolesale  &stvg  house 
who  is  actuated  not  Just  W  sierees^ry  motives  causii^  ^b  to 
&^  in  the  drug  businesr.,  tout  he  is  in  the  drug  business  in  a 
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tyadifticaal  way  aafl  is  actually  oomisxcM  that  ha  Is  oaanry* 
ing  on  a  vital  B'-^rvio^  to  the  publio^  and  that  to  do  that 
prop'jrly^  B|-  days  art  n«ic6asa3?y» 

We  aye  t?illlag  to  d«mtxaet  hera  thes^i  5  days  into  8 
hour  ^2aySj  and  a  half  day  on  Saturday,  of  B  hoti:?Si,       Ea^r^to^ 
fore  In  tousy  times,  and  thos©  tiaea  will  xetusm^  there  have 
been  maiiy  days  in  tha  weeic  when  8,  9,  10  or  11  hoixrs  ha^a  haen 
taken  to  ooaplete  the  day's  ^ork>  ana  that  means  to  really 
conjplete  the  day^s  wor&p  not  to  leave  eoHjathing  over  for  the 
next  day* 


Ours  l8  not  that  kind  of  a  business 


« 


So  w®  feel  po^lti^aly  convinced  that  we  a;se  In  an  Industry 
thot  Hv^ed©  a  45  hour  m^^%  t^ith  5|^  ciays^  8  hours  for  6  days, 
and  5  hours  for  a  half  day  on  Saturday* 

%•  Eiaballj      Of  oouree,  tha  length  df  tisse  your  as- 
tahlishment  is  opoa  is  not  governed  by  the  40  hDurse 

%♦  ftlllam^ons      ^t^xj^  in  order  to  oosbat  that  part  of 
the  arguBient,  It  is  neces^^a^ry  for  t>T),  Bewoosib,  ^ith  hi© 
statirtioa  and  data  to  show  you  what  ^m  condition  ie  and 

has  been* 

BULtj,  gaatleaen,  all  of  thl9  tissa  you  are  talking  about 
doing  Qoroathlag  for  labor;  that  is  all  that  there  is  to  it  •^- 
Assistant  deputy  ^^errells       That  is  the  whole  pxivooB^  of 


the  Aot# 


%♦  iillia!]3r;3oai       T^.-^tT^  is  nothing  els©  in  C-od^e  ^orld, 


appasfantiy^  but  the  purpose  of  tlie  A©t  i^as  also  to  itsad  to 
induatxial  areoov^zyp  and  labor  is  not  all  that  there  is  in 
Inaue  try. 

iissi^toiit  Baputy  Me3?rell;       Btjit  the  idea  is  that  If 
latooa?  ^uia  take  an  ad(5itlonal  3al5or  loaS^  they  in  turn  ^ould 
t>6  able  to  straighten  out  the  trad#  paractioese 

Mif.  Billiaasons  I  understand  that  asgiMent^  but  it 
seesjs  to  m<9  iKgjossibltj  to  say  to  a  man^  ^fou  have  bam  losing 
sxoaey  for  two  yaara^  and  you  ^ve  had  a  ha^  tlm^  paying  your 
el6:fk0  and  ycat  debts  and  staying  slIIv^j  now  go  ah^aa  ana  ln« 
oreasa  your  tjxpense  of  a>ins  buslnesuj  p;^  on  aior^  clerks, 
«van  though  you  have  not  the  isoney  to  do  it,  ana  wa  wonH  let 
you  raiso  your  pricae^^ 

®6  know  that  thi^^  inc3ustry  on  which  you  are  trying  to 


^oroe  hours  of  labor  that  -^^  think  w€  oaimot  stand  haa  b^^an 


p 


by  all  thd  measures  you  say  apply  today,  supporting  its  labor 
and  ita  eiaployaiss  throi^h  times  of  stre&s  and  sicStnass  a^Kl 
depression^        ■«  have  also  laia  off  less  people  in  this  Iz^ 
dustry  than  probably  many  other  industries* 

When  the  people  that  we  have  now  •*  ^  we  could  do  "s^ith 
25  or  H)  pet  cant  store  business  without  the  need  of  a  sltigl^ 
employasp  and  yet  our  margin  of  profit  in  good©  years  ran 
aroiaid  2  ^sT  cent  of  o^ar  sales,  and  in  the  yeara  iHs^nediately 
preceding  this  period  showed  a  Iqsjb  of  i«?5  • 

*e  only  ?mnt  to  have  a  oliaaoa  to  oontimie  the  sertioe 
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to  satofe  our  teeate  jmd  to  ke^p  step  i^ith  tha  improTe©eats 
and  Inoreasa  In  buslnosso       When  that  tim^  oomes^  ou^  labor 
will  tos  tnoreas^a  as  rapidly  as  anybody  elsa,  w&en  it  is 
possible  to  do  it« 

Sa  faal  positive  that  i^e  oanaot  do  ^itli  lees  tfean  4S 
ii0Tir8f»       I  know  that  in  my  oc?a  g^o-ap,  la  the  Federal  group, 
there  ax<>  three,  four  or  flv«  that  fiay^   «*I  guess  that  we 
could  gat  by  on  40  houra,^  but  that  le  a  very  small  minority 
of  oxxs  group,  and  I  pzernxma  that  Is  so  of  Dr.  Sewoomb^s  g^ovp, 
and  I  speaS:  of  these  two  groups  because  they  are  the  only  two 
groups  that  are  ail«embraolve  In  tha  Int^strj^*       I  would  say 
this  even  if  Mr*  Shapiro  or  Miss  Saelgel  were  here,  for  th<sy 
are  only  partially  ^sabraolvei  we  oa1.1ed  thea  short-line  jobbers 
for  many  years.      We  are  doing  a  dlffireat  Job  froiii  what  th^ 
sre  doing*        ffh^y  oaii  close "ig?  and  only  work  three  days  a 


week,  beoause  in  many  casas  the  aarvice  they  render  is  not 

not 
Imperative  for  the  mlnut@«       fliae  Is/of  the  essenoe  In  their 

eervlcat  'mt  prloe* 


Assistant  Oeputy  Terrell;      Of  oourae,     r.  Willla:mson 
you  realise  that  a  40  hour  weak  for  the  eaploy^^es  does  not 
i>roiilbit  you  from  wool:  lag  S^  days^      It  merely  means  that 
you  would  staler  your  esiployees,  and  probably  ta^e  on  soae 
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additional  help  to  fill  up  tha  gap 


« 


X  think  that  one  of  the  difficulties  In  this  whole  situ- 
alton  is  that  we  have  lots  of  faoti^  and  figures  in  the  tjrhole- 


«ala  6sug  HaBimBBp  bu*^  aftej?  r.U>  i?^  fea^^e  not  any  SacSs 
asd  figiuM  on  ^^hat  is  the  aotual  aitiaatloa  with  yonx  ^m^ 
plof^m  B'oz'kirg  at  a  40  hour  week« 

^e  Sfethaz'S       Hot  oaly  that,  teat  I  think  tUat  if  you 
will  raaa  the  afecoyd  at  tka  i^holesale  h^arlng^  an3  the  post 
haa^ring  ooafcizeno-^aon  the  wholesale  cotJ^,  fon  ^iU  Mn&  almnt 
ia«ntloally  that  tho  samo  axgamnU  mve  laade  by  wery  whole* 
saler^      80  ha¥a  had  in  ou?  office  ^iaoe  the  basio  tyholesale 
ooda  ifdnt  into  existence  only  two  p^atitlons  tor  exemption  that 
I  know  of^  and  yet  the  S3iiie  aygu^rients  wwe  made,  that  they 
could  not  stand  it,  that  business  would  go  out 5  and  yet  mne 
but  two  ha^e  taken  advantage  of  the  oppoartualty  toi^ltlon 
for  e^eiB^^tton,  and  2  just  ham  a  deep  rooted  and  d^ep  seated 
con'^idtion^Sust  d^.  you  haire  -  •  i  think  we  oaa  say  d^initely 
that  we  at  least  sta^Tt  f^om  the  point  of  view  that  both  of  m 
asre  8iao<3re,  but  1^©  stnoeraly  believe  that  your  group  can 
operate  successfully  at  a  profit  to  youjf^^lf  on  40  hours  a 
week,  and  i^e  do  not  hava  any  fac^Ss  and  figures  to  sho^  us 
otherwisje* 

Assistant  Deputy  M^r'^^all«       I  beliere  that  2  discussed 
this  at  tha  last  meating  that  we  had*  but  assuffiinu  for  the 
totsent  that  you  are  under  the  40  hour  week;  the  first  thing 
you  are  going  to  do  is  to  announoe  to  yovcr  tradethat  in  place 
of  tailing  orders  up  to  two  o^olook^  you  will  only  be  abl^j  to 
accept  them  up  until  aoon  or  whate^ss?  it  is,  and  ^ovXd  not  a 


good  deal  of  %hlB  fi^rvio©  bii8in@G3  that  you  axe  talkijo^ 
about  be  ©liminatafl  by  aj^ans  of  chajogiag  the  b^ing  hablta 
of  the  retail  arugglstst 

i&r«  filUasisoaa      Well  -^  «• 

Aselstant  Beputy  ^^eTxellt      low,  the  retail  flartiggiat©, 
in  my  exp^ti^noB  in  ths  basineas^  hava  always  ©aj^aated  a 
tarriflo  lot  of  ser"?rioa#      I  remOTba^  that  in  St*  itouis  -m 
had  a  tvOLe  that  wa  would  not  deliver  ord^siys  urder  #5*00^  o? 
80m<5thiae  of  that  sort.       Shey  would  call  vp  ^^  and  I  tMnk 
it  is  still  trua  -  •►  aad  say  that  they  waated  I/I3  of  a 
doasesof  this  or  that^  and  thay  had  baaa  accustomed  to  getting 
that  kind  of  stg^rvlca. 

Mr#  WilliasisonJ       t  agra^  with  that» 

Aesf^ataat  Deputy  ^ar^^ellj       How  much  of  that  is  friTO- 
lo\z@9  and  how  atueh  is  absolutely  necessary  to  tha  public 
health,  I  do  not  know,  but,  of  ooursej  your  argument  agaiast 
that  is  that  you  camiot  s^ll  tham  ssore  than  1/12  of  a  dosea 
^   a  time,  because  they  do  not  have  the  money  to  pay  for  it© 

Br*  ifiliiamsom      tell,  I  will  not  aiJteSspt  to  argue 
agaii^t  the  condition  larhloh  you  hai?e  ^ust  referr^a  to,  because 
we  in  the  ^rholasale  drug  bup>ineaa  are  convinced  that  that  18 
quite  an  abuse*      We  are  convinced  that  the  retailer  in  the 
mets'opolitsn  areas  has  ba^n  spoilc^d,  if  you  please,  by  cc»»* 


petit  ive  servio^a. 


Why,  X  clearly  resseabar  when  a  retailer  wotild  act 


• 


bMitat«  to  te9lephone  to  the  ^hoie^sale  bous*^  fot  100  qm^t^ 
grain  oaXoi3«^l  tablats  for  13  oents,  and  ask  you  to  seafi  theiB 
:?lght  away  by  messec^asr^  or  on  the  street  cay  and  get  t 
ssotormaa  to  throar  tli6s  of  f  at  his  door^ 

I  Gbubt  If  you  can  ov0:s  night,  or  i»  80  daye^  practi*^ 
oally  ©peaklxigj  o^ira  all  of  ttos®  tMiiga,  hit  tha  mala  thitsg 
ia  that  tha  stook  of  th«  retailer©  Is  liaiited  to  Ms  ability 
to  pay  or  hXB  capital^  and  thare,  again,  it  is  toad.       I  do 
not  know  hut  what  50  per  cent  of  tha  retailors  in  the  dri^ 
husinasa  ba^e  nerex  had  eaoitgh  money  to  justify  going  into 
huslaass  to  start  with^  and  therefore  they  are  al^^ays  with 
their  nose  to  the  'griiouJstone* 

Agsiatant  Seputy  Merrell;       Will  fijfa  honors  leas  a  W0^k 
hurt  his  stock  very  suoh? 

^»  Silliassaoaj       I  "i^iix  aS^aya  ha^a  to  go  baak  to  a 
ooatlnu^a  vid&  spread  Sijc-rtce,  aot  n^oassasrlly  for  hia^  Mt 
for  tha  pubiio  health  in  the  iR?hola  sohamaa 

r©  Hawo(^h;       ^wo  of  tha  statemeata  mafia  hara  by  rapr#« 
aaatative©  of  the  A&slnistratioa,  in  ©y  Sudgment,  on  tha  basis 
of  a  careful  atui  y  of  tha  facta,  aa?f,  X  ballav^,  abaolutaly 
arronaous,  and  X  would  Xika  to  antar  on  the  racord  a  statammt 


to  that  affaot 


Ona  of  thQ3^  stat^seaants  iras  by    r.  Mather,  and  I  balieva 
I  undaratood  him  corraotly  and  it  was  his  opinion  that  tha 


38 


pXaa  suggested  ty  th^  AdB?ini3t3fatioa  might  fca  opeyativ^a  In 
th®  ^hol^sal©  tl^g  trafia^  aaoag  otSia:?  things  he  saidp  profit* 

I  think  that  that  la  absolutely  untrue,  because  oS  thia 
faqt,  that  for  the  last  two  yaaxa,  or^  the  baale  of  ttea  facts 

alreaajr  filed  through  our  statistical  ai-rision  bulletins,  aad 
of 

al©o/tha  Harvard  Ree^a^iroh  Bureau  reports^  ana  eupportafi  t^ 
new  etrldence  that  ;sf©  now  have^  th^  industry  as  a  whole  ia 
now  operating  In  the  red  to  a  vary  aedLded  degree « 

The  plan  whioh  was  suggested  wotald  cost  the  indistarjr 
more,  and  therefore  it  srnst  be  perfectly  ofeviotis  that  it  vfoaM 
be  impossible  for  the  industry  to  operate  profitably* 

Jhe  Q^QonO,  statement  t^t  I  refer  to  is  the  one  mde 
by  Mr^  Merrell,  that  he  f^lt  th^   if  we  were  on  this  basiOj^ 
it  ^ouia  be  possible  for  the  wholesalers  to  sufficiently 
stagger  their  help  so  that  they  woijild  not  find  the  schedule  of 
houE'S  proposed  exccsssiirely  burdensoma^ 


in 

!?hat  may  be  true  in  a  fe-gr  hoi;i3es,  but /the  vast  majority 

of  houses,  the  n\;iiDber  of  hours  that  the  hotase  is  actually 
open  is  very  close  to  the  total  nissbar  of  hours  p^x  veek  that 
the  help  ^orks,  because  the  help  wor&s  primarijr  as  a  urnit* 

It  is  true  that  some  may  oome  on  an  hour  esr  lier  in  the 
morning,,   and  then  they  go  out  an  hour  earlier  at  night* 

^r©  %ther5      MTo  Willlazason  made  the  statement  that 
you  oouM  take  on  35  per  cea*  more  vilwie  of  business  and 


c-  * 


still  no%  tals:©  on  any  Inoraase^i  laMr,  and^  if  that  is  trae 
it  oertaialjT  Is  aa  lafiloatioa  t&at  by  a  ata^a^iag  of  botars 
you  can  taSa  care  of  the  ©Ittzatloa  with  a  40  hour  wd^k. 


^here  is  80IB6  eonflio*  beti^^an  tboae  stateiaants  some- 


wha2*6# 


S3?«  lS9T!?coml55       Sh<sre  is  ^arjr  little  staggering  that 


oaa  be  done* 

%•  f  illiajsaoas       It  is  a  ;mit  opemtion^       The  whole 
Ivories  togathe^,  Just  like  you  oould  aot  xua  a  locomotives  by 
staggering  th©  cStlirlrig  wheels^      fhajr  all  work  together.    I* 
is  a  time  propositloa^ 

11741  Mather:      ait  it  is  true  that  if  a  loooaotl^#  ruae 
fox'  34  hours ^  jrou  have  three  different  shifts  of  :jeople  rmaing 


it. 


Mr<»  Williajsson:      ^at  was  a  feature  of  *•  -  that  ms  a 


figure  of  sp'3edJi« 

Br#  S^woombjs      A  iiyholesale  hoias<s  could  rus*  in  a  similar 
way  24  hours  with  thrse  separate  shifta,  but  today  it  operates 
with  one  sMfft,  and  when  that  work  is  a^ne^  the  work  of  the  aay 
is  practically  done9 

Assiefcaat  ^^puty  ^erralli       I  would  pise  to  ask  Sr» 
lewcomb  if  he  agrees  that  this  service  has  heen  abused  by  the 
retailer^ 

^r#  He^oab:       Undoubtedly^  thej;^  have  afeueed  the  serHoen 
yrequeflftly  wholesalers '^;are  called  upon  to  render  s^vice  in 


• 


oonneotloa  vAth  the  matariajs  whioh  asf©  not  eseeatlal  ana 
^hioh  as?a  not  temadiately  aeeflado 

lfcr#  Willlamsoas       X  i^iad  lils:©  to  have  you  ask  %. 
Faxon  what  he  thinks  al)out  that* 

Assistant  Deputy  Me^relli       Is  that  true,  %•  Fasonf 
%•  FsKon^       Of  oo^2.X8®,  that  baa  a  nem^0  of  trtrth  In 
It  IT  but  tha  faot  that  wa  haire  notgottesi  oi?e^  hex^  yet  i«  tht 
esstatlal  dlff^renc^  bet^aen  th«  djwg  Isuatness  and  oth» 
easmo&itf  business o       5l3ia  damggist  oaa  abuse  us  for  tba  ^eary 
reason  that  all  the  time  he  is  subject  to  speolai  ^all®  from 
othejpsp  and  we  aye  subject  to  spaoial  call®  that  have  the 
health  and  life  elemant  In  them,  and  we  cannot  afford  to  fos*** 
get  that,  ana  j^^r  P^esldaat  6X6,  not  forget  that  whea  ha  wrote 
that  l6tt«af  to  the  phart.'^aoeutioal  assooiatioa  %tA^  momlr^  that 
H'as  ?eaa# 

It  13  ail  essentially  3iff a^ant  business,  and  we  ha^^  not 
made  a  pyopey  pyeseatatlon,  if  you  men  do  aot  get  it. 

!»•  Mather;      I  uaSerstaafi  the  health  eleineat  fr<Ms  the 
point  of  viw^  of  the  retail  S€;nrloe  of  the  retail  druggist 
particularly,  but  whea  I  entered  into  the  servioe  of  the  m&^ 
1  did  not  know  very  bjiucSi  about  the  wholesale  drug  businest, 
and  I  do  not  claim  to  kn.ow  vespy  muoh  about  it  yet,  but  on  two 
ee^arate  oocasioae  I  walked  home  over  different  routes  when  X 
left  ^hls  omoQ  aad  I  talkesl  to  as  many  as  8«T«n  daragglsts, 
aad  askea  th€aa  If  I  w«Rt  la  In  an  finsesgsaay  and  aslsei  Xor  soroe 


mtitoxin    that  they  did  not  haw,  wliara  they  ^ouia  pet  it 
ana  in  every  slngla  Qm^  thay  said  tiiat  tlKjjr  would  eitb©» 
eall  aaothar  retail  aanaggist  or  a  hospital^  and  In  sot  a 
clagle  cae«  waa  the  i?tol68ale  tSiarggist  mentioned  at  allj^  and 
I  think  you  people  ax^  seising  upcm  something  miidh  is  pesp^ 
faotly  appa^ao*,  that  you  do  bbt^b  a  definite  health  fmotlox^ 
but  that  you  are  trying  to  is?pread  it  too  far. 

fir.  Fasoni       But  you  hai^a  to  tafe©  that  part  of  the 
country  v^hex^  a  great  portion  of  the  druggists  are  out^idt 
of  the  metropolitan  centers*       1%  has  occurred  that  in  Saasas 
City  we  sent  a  paokaga  of  antitoxin  to  AppXatoa  Oity,  and  it 
takes  a  lot  of  aales  to  ma^e  up  :for  that  kind  of- a  ear  tIo6« 
||r,  iCimtoals       Is  it  not  true  that  there  ara  one,  two 
or  three  men  in  the  estahlishmant  who  ootrar  a^y  emergenoy 
(T  ders  that  come  in  and  they  oould  walk  up  and  get  them,  and 
the  faot  that  yoit  are  closed  from  one  o'elook  on  Saturday 
until  *?onday  isorniisg  sho^s  that  there  is  a  loi^  period  of  tlis© 
wlien  you  are  not  opens,  unless  you  have  watohaen  to  oare  for 
these  eroergenoy  things.       If  there  was  any  real  eisergeaoy 
i^hidtL  caiae  through,  you  ^i^ould  j^t  any  kind  of  speoial  aer^oe 
in  it,  whar^  It  requires  the  wholesale  druggist  to  step  to 
85id  ^era  they  needed  an  arrangement^  and  you  would  put  in 
any  Isind  of  spa<*a  1  servioe  there,  but  most  of  these  oaaes  are 
oases  where  they  are  spoiled,  or,  if  it  is  a  caae  where  some* 
tlArg   is  out  of  stods,  in  a  larg^  im^^iber  of  sases  thay  couia 


so 


• 


dsnaggists 


get  it  fTOm  oth^y  airnggleta  cap  hospitals  la  thd  sasie  areao 
%#  Waxont      S'h^^o  are  lots  of  plaoas  where  there  are 

no  hospitals  and  no  oth«x  dmuggista  ♦ 

^tm  Klsibail;       Is  it  true  that  the  oo tint 23 

FU2?oha8e  in  Bvch  ^rnall  quaatiti^ss? 

%♦  Fasonj       It  is  in  the  last  yeax  or  two* 

llr#  SlmDall:       If  they  i:new  that  they  ooulfi  not  g^ 

a  aij^ply  tvom  the  city  ^xoept  in  a  certain  aiaotmt  of  tl^e. 

It  aeeaifi  to  me  that  they  vjould  be  mora  IncliaeS  to  carry  a 

larger  stocic* 

Mr*  Faxon:      They  should^  hut  they  are  unahle  to  do  It 
at  the  present  timet 

*rt  Hathera      J  confess  that  I  think  that  w©  are  all 
Mguing  ahout  BowtBthln^g  that  is  roMtivaly  iii§jortant*      t 
cannot  see  to  save  ny  nook  how  th®  faot  that  you  are  goiw  to 
close  yoiir  establishment,  aseuiaiag  all  of  your  argumesits, 
that  you  cannot  stagger  your  man^  that  you  ha.r<^  to  close  yowr 
establishment  Xt  you  cannot  worJc  your  en^loyees  nior^  tha^i  40 
hoiars  a  m^k^  are  soimdj  for  you  ^oxa&  only  be  closlrig  ^■?ii^ 
store  om  hoiar  a.  day  earlier,  five  days  a  weeS;* 

*f  I  had  any  isoney  *  would  be  willing  to  l^et  that  if 
you  Icept  a  telephone  operator  at  a  desk  forthat  extra  hour 
for  fi^^  years g  in  the  course  of  ttose  five  years  you  would 
not  have  a  dosen  emtgenoy  calls  coming  in  in  the  course  of 
that  ouB  extt.ra  tour  a  day,  and  I  think  it  is  soiaethiag  that 
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W0are  fight  Ixjg  moxo  oa  principle  than  on  factsp 

^3?,  Fason:    Kot  altogetfee:?,      ^et  me  tell  you  that  in 

the  Qoxixm  of  five  years >  I  hav^  b^^g^  down  to  my  store  many 

tlQas  on  Sunday  to  take  care  of  %hom  sp^joial  oj^ers^ 

^^asistant  i^eputy  Mexrallj     But  you  are  axciuded  fxm 

the  hours « 

Mr*  %thi5^:     ITou  are  a  proprietor}  you  have  to  worfe 
all  the  tis2eo 

Mr»  SilllameonJ      Just  one  word  tn  rtffereaee  to  your 
cheok-^up,  your  eheofc-up  here  in  Washia^ton, 

WasMagton  1©  a  peouliar  oity©      It  has  but  one  whole- 
sale drug  hous^  here  to  supply  probably  S50  or  sore  retail 
druggiate,  and,  of  thosi^  350  retail  drxEggiste^j  there  are 
prolJabiy  half  of  thes  that  deal  with  that  one  wholesale 
house.     Jhe  oth<sr  half  deals  either  in  Saw  Xork,  Baltimore, 
Philadelphia,  Hichooad  or  what  not^ 

3o  that  that  other  half  wotad  probably  go  to  a  hospital 


or  to  a  retailer 


9 


%.  Ximball:       WaisnH  that  ane  isholesale  drug  hou.^e  the 
one  that  went  to  36  hotpps,  and  found  that  they  could  mn  all 


right  on  it? 


Hf#  iilllajuson:       Z  do  not  knon  what  their  hours  are, 
%t>  Stiabali:       I  underatand  that  they  tried  it  for  a 

Math  at  36  hours.      It  ch^aigefi  than  for  a  few  daya,  but  th^r 

:fcuDd  that  they  could  ruue 
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%*  Williais9onf     I  &o  m%  km^^    ffeey  mvej  made  that 


report  to  aie. 


%•  Ke:^eo2!l>5       %y  I  also  Inoorporate  Into  this  record 
th^  8tat«2aeat  to  the  egUct  that  02?^  William  Serrpy  Mospgaa^ 
foa?aszly  ps-aaldeat  of  ths  Aisarfldaa  M«dloal  Assoolatioa^  ha© 
««nt  to  you  already  a  vexy  atrong  stat®m«iat  pleading  t^ith 
th6  Administration  not  to  restrict  the  wholesale  drag  trade 
in  its  hours  of  operation  to  the  a^dsent  that  it  will  isapair 
the  iBiportaat  sez^Hce  of  whoXeaalers  in  taking  oare  of  the 
wants  of  retail  driaggist®? 

I  should  like  to  ask  that  a  oopy  of  that  letter  he  in- 
corporated la  these  minutes o 

S\artherffiore,  I  should  like  to  request  that  a  copy  of 
the  resolutions  and  letters  of  the  State  Fharaaoeutical 
Asaoclat4o5i3  aaS  local  assooiationa  and  other  groups  of  re-* 
tallers  protesting  against  the  proposed  40  hour  mmk  for 
wholesale  drug  houses  be  incorporated  into  these  aiautaa,. 

(!rh6ret^on:  there  was  an  inforsial  disouesion  off  of  the 
re cord 0 

Assistant  deputy  M^relli       I  will  answer  you  and 
that  the  letters  that  you  refer  to  are  toeing  held  in  a 
separate  plaoe  and  liave  heen  tabulated,  and  that  in  studying 
this  attention  shouS  he  brought  to  those  letters© 

i3r»  UeiETcoisb:      Well,  will  the  names  he  inoox*por^f)d  into 
the  record  just  the  names  of  th0  asgooiaft  on,  a®  I  srequoated? 
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(Ihexenpoa  there  followed  aiiothot  informal  aiBmBBion 


otS  the  sgeooxd.) 


t 


Or«  KOTrcom?>5      «jr  nazt  r©<past  was  goSsig  to  ba  tha 
tiiia  9poaao:?^Mp  oc^aaiitt^  be  afforded  ea  oppccptunitj  to 
ooafer  with  Maialsta^ator  Mng  on  tfe©  situaldon,  and  to  re- 
qua«t  that  th^  evidence  t)e  rwiewed  under  the  direction  of 
Uv.  tlng^  with  the  purpose  of  eiid^avoring  to  arrive  at  an 
agreement  In  the  wholesale  drug  trade, 

Hr,  Mather:     fhere  is  no  queistlon  of  ai^riviag  at  an 
agreement  •       tou  a^^  not  going  to  take  less  than  45  hotirs* 
^u  want  what  yoa  want  and  aothlng  dls«. 

Dr.  Imaombt      Mr,  Chairman,  m  have  not  pr«ss«d  that 
dannltelyp  that  w®  would  aot  take  Xess  than  4S  hours,      Mr, 
Williamson  has  ^ust  etatsd  that  45  teurs  ho  believes  ts 
aeodssary  to  maint^  a  orxe  py&sant  serrloe,      I  have  pxeirtmis^ 
stated  at  a  hearing  that  m  wouM  aoca^  a  44  hour  sohadule 
ooffiparable  to  that  of  the  wholassls  grocsry  trad©*      *e  hav<s 
not  aaia  it  i3«fo?e,  but  we  a3?e  unaaiasous  on  that  now,  or®  w@ 
aot? 

%.  Wlllisv'asons       44  o?  45  is  imsiatarial, 
%.  Sstsoofflb:      Fujthys'sose ,  ^9  hav©  heretofore  offered 
ooapxomlGQB  osa  wages  whioh    lyisr®  maooaptable  to  th©  )t.abor 
Board,  and  ths  sponsorship  cosaittaej  l  think,  is  ready  toSai^, 
aaa  has  tsQa,  to  unanimously  aocpp-  .5.  oo2aprcaiis@,  prorifled  that 


si«&  oomproBisa  ?rill  not  seriously  impair  tJiQ  asrvlca  of  th« 
vhol&eald  druggists,  firsts  &aa,  soooad,  pro-ifide  ^  that  audi  a 


«■-■*'-■ 


«;»% 


:^'.'W 


risfill 


oomptoiAM  is  within  tli0  flnan^aal  maana  if  the  indiistryo 

very  mucii  consideration  to  the  fiaaacial  statua  of  t^ie  whole- 
sale flrug  trade  as  extensl'^ely  sat  forth  In  the  stuai.^B  of  the 
Harvard  Researoh  i^ux^u^au  whioi>  w©  filed  ana  the  stuclle?5  by  our 
fitatlatloai  divifilojn  qvqt  the  la^t  sii^ea  y^ars  ifhinh  we  liave 
filedp  and  we  havo  at  this  timg  a  considerable  Volusia     of  isaw 


•1& 


actual  infonaatlon  bearing  on  th-a  financial  status  of  tb.a 


wholesale  drug  traclij  T^hlclii  wa  should  like  to  xjr^e  ccn^i^^r^&j, 
preferably  by  Administrator  Klngg  %nth  all  the  other  ^s¥i.avnee 
tbftt  h>aB  been  fllad,  and  If  we  ma?  hays  an  opportunity  for  «^uoh 
a  review  of  all  of  the  facts,  I  nm  still  optimls?tto  aM  hope- 


ful that  we  will  reach  a  conclusion  on  the  oodc   for     tha 


•-r^J.OjW  S* 


sale  drug  trade  v/nich  the  AdiainistratJuon  islll  fael  m^A^r  all 
the  fact 5  presented  1b  falr^  reaeonable  and  Just,  and  th^t  le 


;all  we  aek 


o 


Ire  Mather:     I  tulnfe,  Dro   Isii^cojal?,     that>  that  is  a  ■^.'ery 


fair  statesRcat  of  your  pocjitlon,  with  th^^  posfjlble  exoeptiaa 
of  the  faot  that  you  atate  you  6q  not  f^el  that  we  have  gi^en 
suffloient  Qonelfieratlon  to  the  financial  3trm3l:,are  of  th'S  Iri'- 
duatrjc     I  tiiink  that  the  statistics  wltli  whici.  you  ha^e  bom*- 
bard^a  and  flooded  us,  mostly  at  our  request,  raid  etatletias 
which  h^ve  been  well  gotten  upj.  har^'  hmn  B^rioiiBlf  i^onnl^ere& 
l>^  all  t.he  people  Interested  in  the  fontmtlca  of  thlu  cod§^ 

parti ouiarly  the  Labor  Boards 


7!esembs     llTc   Chair!5i.an^ 


•»■ 


tmt  :^n  ^Tpt^wt  BM 
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• 


work«     I  Aiave  tod  forced  upon  me  tue  neessatty  of  studylxig  anfl 
analysing  acieut^lfio  data  for  a  great,  man,?  yeara,  ana  I  iiavt 
fitudifici  tn68a  f/S.atlsMlc8  relati:gi§':  %o  IhB  ftnaK^cial  status  of  tHe 
wiiolesale  drug  trade •     I  imvo  bten  pro&ably  closer  to  it  with 


r 


ti 


aspect  to  tii6  SSO  service  wholesalers  who  do  75  per  o-snt  of 
r  wnolegaia  drwg  trade  In  tlals  oountry  in  tue  last  seven  j\ 


tixan  anyDody  elsai  and  I  knotr  wixat  tHe  facts  are  iJ^itii  respeot 

to  tiicdr  profit  and  lose  figures ^  And  I  know  to^3ay  tiist  it  In 

a  ffeot  that  they  &re  losing  money  ©taadityo 

Kow,  you  ffiay  v^cndar  ^hy  they  have  not  gane  into  toaiik- 

ruptoy*     fhe  faote  are  that  they  are  loelni?  their  inyeeti^^i^tej 

they  are  gradually  going,  an^^.  It  !«  a  strioiie   ^^ituatloKi  insofar 

Be  tho  wholesale  drug  trade  In  conoerriedo 

Assistant  Deputy  Merrells     Has  ther^  net  been  an  Isipra^^e- 

ment  in  business  this  year? 

Br*  llewoomb:     We  have  ttxe  facta,  Mr^  Qialnaa.irk„  i^rrdch  I 

am  perfectly  willing  to  have  you  lool:  at  at  thiB  -Ime* 

Assistant  Deputy  M^^rreli;     I  ia^w^aiij  ^Mimt  -ibout  sal^^ot 

Br*  i''t<5T5roombs     The  sales  fiRurt^r,  bt^3  also  given* 

Mto  Mathers     Ig  that  the  citat^msnt  that  yoi«  Jus'^      :*de 

applioatele  to  every  wholesaler  practically  in  the  Vnlt^6.  States 

beceui^fi  of  the  3ouhtful  position  which  the  ??holeiial^u'^  oceiroles 

in  the  economic  field? 


T^vo   Hewooab;  I  will  not  atteispt  to  ?ip€'??-  f^?'  oti:  .  whol^- 


VW 


« 


umle  ti'^iififiCi  .J  HtJ^^^v^jFj^  w®  Icno^^  that  IhrnTt  %n  nf?  nne^Xton  as  to 
tUe  Geoe«sity  for  tiie  ^hole^al^r  in  tixe  drug  t.radeo  Hie  posi- 
tion is  M^an^ialo 

BTo  Vatiier:     T^a  parson  wixo  .has  an  eaBentlal  pOftltloB 
alvaye  stems  to  oial&d    monejc     ^h^%  ©eeas  to  be  tr^e  t!.lffloulty? 

arc.  llewooRbs     flae  reason  wisy  tlie  wMlei'-iaJ^e  ariig  trade  Ms 
lost  money  during  Uie  past*  fe^  y^ara  Is  due  to  a  eo^Ei>lriaMan  of 
circu^stano^s.  of  trnicJti  a  mimber  are  outstaEdlBg  in  th^lr  prossl* 


11^1100 


<• 


First  we^  tev©  Jtoci,  of  course ^  a  p^rloa  of  4rpres&lo£i 
with  rioduodd  Mlesr     S«coaa  we  is.aire  ^g^a^  dui'^lr&g  the  last  ^^jseaat, 
tilt  l&flt  ten  years,  a  groi?lp^  lat^sisitjf-  of  v3or':rp.6tltio^  In  t&e 
banfill^  of  Itesas  ^Mon  were  feaMled  before  witli  more  or  iBsa 
of  a  fl2ted  gross  tmrgXn  of  profit ^  tee  MindllA/?  costs  of  wtileli 
nave  not  ©aterlally  b^en  refiiioedi  but  tae  marcaae  of  profit 
have  been  r^sfiuo^d  tlarougii  oompetltlire  prlee  eafetlngo 

Bo  triat,.  toflajj  ?>n3.  In  t^^e  lag'.t  ti^o  yearr?,  tiie  T?:.st  i&a- 
eJorlty  of  all  wixoleeale  druggists  are  anfl  have  be.':)!!  operating 
at  a  laase     ^ou  ta&e  100  roprsfejentatlv-g  lioui^esj.  ^ui'l  thay  ^?1I1 


TMr^j   ^^t^e  w^oleciaXe  trade  Is  pro^j^ly  noi^'  3^owl?^■!f'^  ^1^ 
nanolally  ae  good  a  piot^ure  as  It  siionlSg.  iK^^-iuga  of  %hB  :?^.at 


tlnat  wjKioineale  drugglete  Ixave  msiinitalned  tfeelr  stafls  o 

and  tliey  employee  far  more  tiian  the  average  type  of  ln^lustrlal 
tmalmei^r     TMt  was  polinted  out  In  tlie  ^3i?;*bii.c  ^®a:rlii«tj  $^M  Mr* 


x^ 


4"^ 


Bi^rrall  hiuXB^^, 


-A 


sslt:»ted  "^^kat  i^    ■  ,vp«?aiev 


mAXC 


;    '5€3G.^iv3 


drugi^rlsts  Imre  to  a  larF.e  degree  maintained  t^taelr  help  when 


gales  were  off  to  a  Tery   considerable  degra-^ 


f,-  o 


Mto  ifetner:     You  think  timt  five  feourg  a  weels  mre  go^F"'^' 
to  n^akr  It  mu^li  "worae? 

Dr.  Sewooal:):     AnytMnjs^  wiiicsi  i^ic^reases  %i:w  operating 
oost  of  tne  wliole«ale  druggist  'f^lll  under  present  conditions 
tend  to  increase  lais  net  losses* 

Assistant  Deputy  Marrell:     Of  ooursa,  tnat  Is  dolnp  notii^ 
ing  toward  re<3uolng  tiie  unemployefSo 

Dr«  He-^^joiaDs  WSltJaar  will's^,©  propos^ecl  oode  vinioh  ^/ta\ 
ask  us  to  adopt o     TUiat  will,   lu  our  Ju^isentj  60  fsx^^vstiy  me 
reverse  of  wiiat  tne  governaient  ^anta  to  aociompliefcc 

Mr.  ^fllitaason:     DonH  you  think  tiaat  jou  mlf&t  gl^/^^  tt« 
credit  foj-*  not  havln.)?';  oont^ributed  verj»^  muci^i  to  uneapl03isieEt? 


Mr*  Kimball:     Tiiat  is  true  In  als^ost  erery  ^lnoieasle 


trade 


• 


r«  B^at^er:     I  suppose  tno.%  oxir  difficulty  In  tii,e  diffi- 


oulty  tJTiat  ii&pp8np>  tc  ayiy  gifoup  wit;^  one  isho  iia>t  dealt  wltla.  a 

fa  0t  fe' 
lar^,e  tmrn'oer  of   trades o     i^e  iiave  iieard  exactly  %hB  iiue/miii 


Vhe  eame  figures  from  Brerj  single  grot:'p  tHat  ban  ooa^  i>4:i"-;o 
Efto  one  tos  said  tlxat  their  group  wajs  p^oullaro     EacH  ct-o  fea® 
said  trat  the^  are  fulfilling  a  partlorXar  funotion^  either 

t^uV>lic  iiealtli  or  publio  safety/,  and  ti5.Bt  %o  laore&s^  r-.ge  -  and 


lo'^'ar  ti^.f  lio'^T^-*^  ■'^•'^ulcl  put  them  out  of  "^'^-^^^ines^it  ^^''^  ^'^ 


:-.-    fj 


bae  not,  &n3,  goiar-s  ^  ^mia%  I  said  (i       nat 


J  w^  Binoai-eij 


feel  tlaat  If  jou  will  conaider  tliis  40-Jioar  w@ek  an6   the  acli8S< 


ule  of  3ioiiiris  and  wages  tMt  we  propose  5  you  rare  gola^.  to  -tlm 
th^t  1%  is  not  going  to  adversely  affeist  you  as  you  %tink  It 


will* 


Dr«  N^'^ooato:     %ain  speaking  for  thQ  record ^  and  follow- 
ing up  Mr*  latiier' e  afiggestiong   the  BpouBOTBhlp  cosmilttec  wouM 
like  to  tove  aa  opportunity  to  na-va  tlicit*  re^law  b.?   t.Jb.e  Acim5,n-^ 
istrator,  Mr«  Slng^  or  by  someone  ^iiom  ix©  mJ^r^fet  S^slir.aatt* 

ia  ttov  all  t.n^t  Sr*  li^g  coisM  do,  imless  he  wa-itad  to  tal?^ 
t^«^  whole  thixig  out  of  Drr  Daraieron*  s  Hands  >  i^'OiC.^'^  "ba  to  ^galB 
tura  it  bacis:  to  DTo  P^m^roa  to  reYia^^  baoai^^^e  tliat  is  ^imt  i,-. . 
Deputy  Aclisinistrator  and  iile  asslstantf.  >iire  for,  £.n^  "'  So  nat 


tninfc  tiiat  Iro  Ung  -  -  He  did  not  in  %he  case  ^  f  tfee  steel 


• 


irareiaousing  p^'iiopla,   for  sxampii^i  i7ho  oomplaiRed  ^von  more  strong* 
ly  ami  '^or©  bitterly  tJbian  you  poopie  a^^ainst  th^)  failur^^  of  our 
offiod  to  allow  them  &n  avigragl^  proTleion  for  JaourB  ant-  vTai-^s^Sg 
and  I  tl)-ln&  that  proi^^bly  tJ&e  mMe  Ihin^c  "^ill  trJta  plao©  liare^ 
Dr^  Ki^woomb;     May  ve  Have  an  opportunity  to  take  tiae  mat« 


ter  up  with  ar»  King? 


[!rc^  ]^atiifr: 


do  not   kaoWf  alr^  v-^h^tt^r  Dr^^   .^-ax.h^rou  wc-uji.u 


care  to'  go  to  Dr*   KiJig  vith  it«     a  woiixld  not  x^^v  a^e  w^y  or  tr^^i; 


Ov>iu^<> 


'^eisitaat  5)0outy  Serrell:     T^ev  &::  '  i^^  an  0;^P'^.:/>rturiit:f   ^ 


ryi 


m 


wiisa  a  aealsloG  is  made,  to  appeal  to  tiae  Aai^iaif^tr^a^CTr.       :     : 
Is  tueir  righto 

Dr*  Kewosabs     It  ratii«r  seems  to  me  tiiat  '^e  haT©  reao&@a 
a  poljiit  wiiere  we  are  not  gattlag  Tory  tar^ 

lir.»  MatJaer:     ?-a  are  not  o     ^e  Jiave  gone  over  ti^^e  s-^-sae 
ground  tlxat  we  Mve  beforao     We  think  that  yon  :3iiould  luave  a 
40-hom"*  if^eekt  ^nd  yovi  Ixislst  that  you  g&ould  ha^e  a  4g-JstO'ar 
vt0K:«     Our  attitude  today  ie  tHat.  if  you  OEBnot  oom^  down  to  40 
faoure  «^ltiiln  a  reasonable  period,   tirvg  oomplianoa  division  will 
be  Infltruoted  tiiat  you  are  ujjtder  tiio  w&olesal^^  '>^sio  t$odf ,  ai:id 
to  nos  that  you  operate  imcier  tiaat  code^ 

Mfo  Faxon;     w«  la&y^  the  right  und^r  tiio  iiot  to  n?ork  im- 
der  our  own  code,  bavo  ^e  not? 

KTc     Matbsrs     I  tMrsJte  eo,  yes;     tb^t  is,  any  maaufaotur^^r' 
has  a  right  to  preo©pt  a  oode*     Of  oo^^se^  tjne  Adminl  strati  on 
do«fl  not  Imve  to  accept  ti:?at  oodet 

MTe  Kimball:     T^e  tliiag  is  tfeat  i^c  Williamson  or  .^^« 


• 


Faxon,  in  talilng  of  tbe  staggsrlng  proposltlom^  said  tbat  mme 
bouses  would  be  able  to  do  it.  If  you  go  into  tbls  otJ^ter  plan, 
nobody  Is  going  to  even  try;  you  will  admit*  defeat  without  even 
trying  Ito  if  you  accept  Mto   Me7*rall*s  8\agii.entlcn  .  w   ^'^-^  pr®^ 
diction  If^  tbat  a  small  proportion  only  of  tha   ^rjioio^-^le  (xx'-m--^ 
glgtfi  will  find  it  necessary  to  petition  fo^  an  ^-Ki^^^r^'ion .   ^nri 

tnose  ^fho   have  real  oasee  will  petition  an^  will  get  tl^eir  ax- 
emptlonec  It  certainly  Jo^n  proven   tr^.0  tika^  va/  1b  ©tii'sr  <:Ti\m1ef5 


40 


wlio  gaid  tiie  bs^'^'"'  t.hi.ng.    >*^^t,,  thr-r  .:^,0^''f,  o^^Iq  ta  s 


Oil 


out    SttOllc 


i; 


Dx'c  Kewooabs     MTc   0Jfealn2Sin»/^!x^o   Kimball  iseans  bj  lii 


I  a 


pfiirase^   \a  amall  propoi?tioji,«  a  small  paromtage  posst&ly  12C0 
or  1400  people  ^J7ho  in  ti^s  country  may  b©  esiga^'-ecl  lu  tiie  busl- 
nmn  wMclx  would  classify  tlxem  under  tlie  wMlegals  ar^  ©oSaj 
and  If  He  meane  fey  a  small  proportion  possllslj  S5  pt^r  oant^  tHen 


Us  1«  probably  ^orre&t 


0 


By  tHat  I  mean  %hXB,  tuat  of  thB  12CQ  or  14C0  people  Bn-^ 
gaged  In  tiXQ  wholesale  drug  bueinase  in  tMs  oountrjg  approxl- 
mately  200  of  tfcem  <3o  about  75  p^r  t^nt  of  the  yom^a^  apd,   of 
thoBt  200,  we  kpoir  Trom  facts  tixat  we  tore  tiaaf    ^he  number  ir^>o 
ooulc  maintain  tia^lr  presant  servioa  ob  a  40-l^cur  -^^mk  wulfi  be 
limited  to  possibly  10  or  a  fiozen. 

In  otusr  worflfi,  upwards  of  200  of  th%^B^  ^liioletalers  vjho 
do  75  per  oanfc  of  the  volume  ooulcl  not  maintain  their  pr§&..Mii 
prosipl?  aellYdry  b^tvIoq  ualese  tHey  opi^rated  on  45  liours^     The 
few  remaining  ones,  possibly  tan  or  a  a^gen^  1  bf^lleve  could  do 


00  < 


Aeslfitant  Deputy  Merrells     But,  Doctor^  as  I  see  It,   if 
you  went  on  with  this  40  hour  basis?  for  a  pBrloa.  of  tlm<s?,  sa^f 
elxty  days,  and  you  found  tiiat  your  liougef^  rould  not  operate  on 
a  flat  40  hours  ttroughout  the  whole  plaoe,  you  might  fiii^  th^ 
you  neerl  c?artain  ?:jpec'iflo  ^xemptloais  for  oert£iir).  type^  of  t^orliu 


Ho^^   tjriere  ml-'^it   r.?»  all  Kin^v  of  ^■wnption^^   ^jfid  ir.  ^i,. 


•  irf.  V 


a®  thr-,t 


41 


you  irould  g€t  an  exaarptlon  for  th-^  whoXe  place  or  for  your 
bottlQ'-iieok,  wn^re  your  orders  pile  upo 

I  do  not  tnink  thai  jou  oan  -put  tnat  In  t^e  cofia^   to  write 


up  otrtaia  examptloaa  for  vour  bottle-^isok  operatione  to  ciove: 


•r 


Ua©  wiioie  BitEatlon  in  tiie  cowjitic^j     it  tiilnlt  It  iiaa  to  oome  tiie 
otli«r  way,  tnat  the  lnd5,^l<lual  eltustloa  ^ar.  to  ba  present efi, 
and^  aij  Mr  a  Kimball  sajrf?^  probably  a  small  proportion  of  th<m 
voulA  not  -  -  wiiat  was  It  you  «aia? 

Mrt.  Kimtoall;     A  small  portion  of  tnem  only  would  slbK  for 

exeaptlon* 

Assletaat  Deputy  ierrall:  Tou  j&ay  not  need  total  ^z^m>^ 
tlon  for  tlie  plant,   for  some  of  them  iisigfet  find  that  %hesr  might 
need  exeaption  for  one  department  aloneo 

Mr.   Kimoall;     I  really  feel  that  unless  there  is  a  con- 
©arted  effort  on  the  part  of  the  ASBOf^iatlan  tc   ta'j  to  ma.^^  tlie 
peopls;  feel  that  th^y  have  to  do  this  -  -  I  mean  to  gst  Uie^ 
in  ths  mood  for  it  -  «•  if  that  ie  don^s  thare  M ' ""    toe  only  a 
sgjall  portion  that  will  file  for  any  exemptiont  and  tJaose  will 
i;ir3roiy  be  for  bottle-neoks,  as  ii>.  ane  hous-s  it  is  polntefi  out 
with  raopeot  to  the  order  p.lok^rg  1^1^%^  beoauee  of  the  arrange- 
ment of  the-  atoo.'i,  it  wozold.  be  impoesltJl'S  to  double  shift  th^^sio 

Mr.  Williamson:     What  was  tfeit  phrase? 


Mro  Kimball:     Bottle-n-soke 


<k 


Dro  Kewooab;  Mro  Chairma;a  -  •- 

AsslJBtnnt  Deputy  Msrrell:  One  other  things  Dot^atcT^  aM 


'^ 


« 


^b^ii  iP  tjhftt  If  yoi3  ¥■5.11  TfOfK  uiifier  this  ?o^  ^^^:tj  &iji^,,   .. 
if  the  JTP.A  te  flooded  ^itjia  requests  for  examptic^sis,  you  people 
oan  si9i^  for  an  aaendment  to  t^e  c^od®,  mnfl  teen  tMiJ  oae^  can 
be  opened  up  on  tm  Male  of  aotual  e:Kp®rienc©j  of  wtoat  liae 
liappened*     As  Itr  le  now,  noDody  can  tell  fiefmitelj  wnat  axper- 
leao©  any  particular  xxouse  Ifi  going  to  iiave  under  %ht  ^^O-^ht^v^' 

DTo  H0WO0»&s     I  statea  at  tJtie  last  oonferenoe,  and  r§*^ 

poat  htr^  tide  time,  and  will  admit  It  If  I  am  wrong,  but  I  Ho 
not  tnlnli  tixat  X  aa,  that  tiie  liapoeltlon  of  tix^:  4Q-Jbiour  wi^eli 
would  isiaiiidlately  reiEi^at  Ijx  a  request  for  exemption  ir*  probably 
80  or  33  per  cent  of  our  service  wfeol^aale  ariagslsts  in  tills 
country. 

?or  tkat  reason,  It  seems  to  me  that  an/  code  prepared 
for  ^n  Industry  wnleh  will  Inaecliately  reeult  In  a  very  large 
fih&re  of  that  Influetry  oalllng  for  ©:?©iaptlonB  la  not  a  aatls- 
faotor:^  code  for  auch  ^n  Industry o 

rir.'  Hatlxer:     But  tnat  v^?lli  present  lnaixi':i:ial  faotg  aM 
flguree  for  eacii  os^^e. 

Dr«  i^'twooaabi     Q,u5,te  trui^,  aiid  if  the  facts  and  figures 
wiiiok  '^e  Inillvl^iial  meisbero  present  ».re  ooigparat>le  witii  thc-^^ 
wxli^h  tills   ooiasittee  bas  preaentad,  aad  If  tiie  WHi^.  fira-^^s  tiie 


type  of  oonoluslon  frcm  tiie  figures  wiiich  In^lvich^.als  presen 


t 


witiloti  ^ou  no'v7  draw  from  tJ3.e  figure©  wliiola  w«j  oellnetlvelj   p,;  .>- 
«ent,  tiiere  le  no  ll&ellliood  tliat  you  iri:      .^pt)ro^e  a  r^qo^t^f^  f<&r 


»r.^* 


5m  f«x^fT^^--»^^'^'^ 


-• 


ar#  Kimball:     I  will  say  thlB  muchj   tiiat  I  ri£i;'e  handlea 
a  lar.FS  nuaDer  of  requests  for  exemption??"  In  the  retail  trade  j 


and  toy  a  lari^e  number  S  mean  tliat  we  prol>ablj  have  up  to 


■:}  or 


40  of  t^am  recently  on  'rarlous  grounflBp  ana   there  are  as  maiiy 
of  tiiem  pagaed  as  are  turned  fiawno 

Assistant  Deputy  MerrelX:     I  want  to  take  excap-^lon  to 
what  jou  eaid,  Doctor •     Ae  I  understana  It^  If  we  ao  not  my 
axiy  attantlon  to  your  figures  now  w.alol).  are  to  giibatantlata  a 
45«iiour  w0«k„  by  tbe  aaae  token  we  xfOuW.  not  paj  any  attention 
to  a  Hat  of  exemptions  from  Indl-vitlual??  ag^ljxg  to  get  ou'^  from 


unfior  thB  40-310^'  weeis 


Is  ttiat  ri.^lVr/'f 


Dr*  Wewoomb;     MTt  CHalrsan^  I  do  not  thl^k  you  IntenoeS 

to  say  that* 

Mrc  ?&tlier:  H©  gald  tliat  1?  tjb,e  conoluelciis  that  we 
draw  from  the  figures  submitted  by  the  Individuals  ara  th#  ©am® 
aa  th©  oonoluslons  we  have  drawn  froo  the  figures  presented  ool- 

lectlveXyo 

Aesletsnt  Deputy  Merrells  I  am  pleased  to  xnov   tliat, 
but  I  wanted  to  point  out  that  the  facta  'which  wa  -will  get  fro® 
the  85  Ymr   oent  will  be  basM  on  d^flnlt^^  opsratl-..  of  40  h'^nrB^ 
Di%  Hewoo©b:  These  are  the  faote  ^nlch  we  have  how  px*^^ 


sentsa.  %o  you  J  baeed  on  definite  ^^^UK^^imioe   and  op-^ratloM 

a  period  of  years^  Bud.   our  -  - 

Assistant  Deputy  ^errall;  '^Jn&^T  '(^O  J^o^H»ir!.. 


"^^11^ 


ir^^?i!b 


Bto  We-woemb?     An<3  om*  wlj.olesc^.l-^^"  1^ 


■5»??i"l  T",  ••I'. 


py 


«• 


can  <3o  aijid  wtot  tuey  can  not 

Howp  /iTc   Ohfeirman,  in  stating  what  I  dld^  I  gays  the  P.^- 
ministration  all  credit  for  being.  s.ir«e?§ra,   ??eaaus«>  I  think  the 


•<•!•>      —  JL  *5'''* 


Atolnlstratlon  Ms  locked  at  these  figures  sincerely »     &no  i 
think  %}m%  we  Mve  failed  to  get  ths  Aamlnl  strati  on  to  see  ti5t 
vlewpciat  of  those  In  the  lndui?tr,T*  aad  if  w^  have  failed  to 
Ixrlng  those  with  whom  we  have  co^xtaotsd  to  view  th^BB  problems 
of  the  wholesale  druggists  as  wa  Tiew  them,  what  we  haire  done 
and  Wioat  we  are  trying,  to  do  to  help  the  W.^  •  - 

* 

UTo   Williamson?  (interposing)  Let  w^^   nek  you  this  ques- 
tion, wiiieh  is  vesgr  partlnent  to  wJiat  we  ha^t  so  asuoh  dlgevisaidjs 
this  45  hours  against  40 o 

At  one  of  our  hearings  dowi  in  the  Autltoriu©,  I  offered 
a  compromise  or  suggestion  of  a  compromise  t.aat  we  write  in  t^e 
code,  leased  on  a  40-hour  week^  a  minlmua  wage  of  |15,  and  with 
all  that  would  follor  that,  bb  you  fea'?©  it,  or  a  45-hour  week 
with  a  ®inl«ua  wage  of  $i?r50  and  all  that  follow^  alang  the 

same  ratio. 

Why  wag  that  thrown  out?     That  would  accompli  ^nli  '^m'j  m.uuh 
What  you  are  55?^,gestlng  her^  on  ni  trial  period  j,  only  it  would? 
put  th2  trial  on  each  inamdual  house. 

^fjBiBtml  Dc-puty  Merrells     ^^111  you  adjuat  the  u^age-s  a]>oi?a 


e  ainlmum? 


-    V 


mila^ncons     Bure,  i^e  ^lide 


4S 


''cl*^i,5       hOf    %kASkh    is 


•  «*«*.l4fii3        *ikl 


,^u     ..„..,  ^a 


working  out  the  problem,  you  said  ths^t   w©  misuaaerstood  your 
propoaai,  ana  for  that  reason  w©  oould  not  -^-^t  together  on  Ito 

Mr»  Wiliiamr^on?  «y   proposal  was  the  main  bs'a-jliet  of 
wag^s  or  salaries,  ant',  that  is  tue  minimum,  a.ad  we  agreed ^  or 
my   suggtstion  agreed,  to  raise  that  iai.n5.mum  in   proportion  to 
tha  aflaitional  five  hours*. 

Kr«  limbaXls  Yee,  but  that  would  not  do  ep^'  p.oodc. 

Br*  Wtili&i^cjorAS     Aafl  th^n  labor  come©  ::i^,ok  !&jk1  ©ays 5 
"You  muBt  go  through  your  whole  house.  ■' 

i^^ssistant  Deputy  Merrell:     Evtny  co<'ia  M^i  tb.^'^^  provisi^..^ 
because  if  you  do  not  have  that,   the  onlj  eff^ot  of  t^t  mh  oxk 
vagas  would  be  oa  thosa  in  tha  mirilmuj^s  olar^So 

Krc  Wliltamson;     You  gentlemen^  or  labor  ^M.  to  thinM:.^. 
that  over,     and  they  said,   »'Ah}     That  ^liialnat^s,  in  the  45- 
hour,   $X?o50  soh6©8  OT^rtimec*^ 

See? 


m 


«• 


f^han  a  hou.©  is  operating  46  ho^jdc^s^  they  said  tlmt  that 
won't  clo,  beoauB©  when  :/ou  pay  OTtrtinte,  that  aesns  tlase  ami  .. 
thia:^  all  the  way  up  to  the  158  aanc 

Assistant  Bfputy  Serrells     #60 c 

^r.  milamaon;  ^ell,  we  h«^ve  oMn  .       ,hat  definitely. 
(lav'ghter) 

(Thereupon  there  tyaf;  an  inforrsal  dlsou-^eioii,   oft  of  the 


VBQorCi  o ) 


Hevoofflb:     I  wae  Just  about  %o  make  a   statement  fol- 


'• 


lo^lnf?  up  wHat  was  being  disouB«?edj  that  1^.  «eems  to  me  that 
tho  Adr^lnistratlon  sJaoulcl  glva  consideration  to  the  fact  tl:iat 
the  average  -^^age  In  tiae  wfeoXssalo  drug  trade  i?2  considdrably 


HigJbi^r  than  the  average  waga  in  otker  InduetrieB,  ana  x.B-a'i.   c.iier© 


Is  oonaia^rable  merit  to  t^©  suggBf5t4oii  that  th©  wiiclasale  aru^ 


fi 


ti>at 
iio  use/is  op  an  J   lay,  45  hoxirn  a  f?«^k 


not  *^orfe  Ite  feelp 


mort  tlxan  40  houv^  a  woekj  and  ttot  the  wixole^ale  drta^  iiougt 
Open  80  hours  a  waek  should  aot  work  its  help  mora  tfcan  45  l^-owra 
a  waekj  and  that  those  irhos©  vk^tK  40  hours  per  is^^fek  might  hm^ 
a  mlnl^auia  of  $15  In  oitles  over  500,000  population,  and  thof:^> 
who  wont  4S  hours  per  we^k  might  Mre  a  proport'^  onate  minisram 
In  oiti^a  ovar  500 ^ 000 « 


Tlii©  ^ou3,d  bo  In  line  i^ith  the  code  i^ruoli  is  iiow  .^iproT^t 
ana  in  operation  for  the  retail  f^r^giBt^,  and  it  1-  a  f^^.ot  thtit 
th©  wholesale  drug  houa®  finds  that  its  aer-^lcsii  are  ^al...  :D.  vor 
in  a  community  someT7hat  in  proportion  or  ix%  r»athar  relation  to 
tha  m.5'5i><3r  of  hours  of  the  rcrtail  drug^ist^  that  It  aer^ta^  aM 
it  shQulc!  not  '  ovf^rlookecl  that  many  r entail  ^r^^JisglBts  are  opta 
for  many  mors  hours  than  60  per  xweiL. 

Mow,  I  balieve  that  if  a  B^tsheflixl^^  of  hours  b.u^  ^'/-'         'n 
definite  relation  to  the  number  of  hours  tha-^.;  the  whs?!-?*''^*?* 
houses  w@r§  open  oould  be  woi^k'^d  out  along  thos'^^  liri&s,  '#tth  th© 
reoogj?.ition  of  the  faot  that  tha  whol^Bal'.       v^;  hous^  p&/s  fei^h<5r 
::5r  than  other  mauiitrieg^  which  tht  fm%..  ..ho-^        tj!^^-^*^^  oases, 


47 


we  aigtoit  get»  together  along  thos^  lin^so 

Mr.  Kimball s     TJbter^  1b  on'$  thing  to  be  kept  in  mir.aj     and 

tlmt  is  that  In  t*kB  rt^tail  snci  thcsr-^  Is  a  miioh  bigg%r  bptbM 
fe>etw©6n  the  stor^  operating  hojira  aad  tiie  employe  hou?^s*     For 
exQj&ple^  "^tevQ  the  drug  sitore  undcsr  group  P  la  allowed,  to  re- 
main open  84  hours  per  week,   the  employee  are  restricted  to  86 
houre  a  weeki  and  where  the  drug  ^tore  remaijas  open  for  48  hours 
a  week^   the  employee  are  restricted  to  a  40  hour  weekc 

Dr«  Sewoomh:     That  Is  yery  true,  anfi  I  am  wondc-rlng  if 
you  know  the  rea^aon  why  there  should  be  a  difference  in  tiie  mem- 


ber of  hours  that  they  whol3«aler  remains  open  in  relation  to 
the  nuisber  of  hours  the  eraploj'^'ss  work*  an^l  th^  nimibi^r  of  benr^ 


the  retail  drug  store  reip^lng  oper^  in  reltitlon  to  the  number  of 
hours  that  the  employee  work? 


Mr.   Kimi:>a.?.l:     They  are  an  entirely  differ»ent  busins^ 


.*;    fi  C 


Tto  Sewooal>:     They  are  In  one  tray,  and  in  ano 


they 


are  very  slollaro  They  each  uss  the  same  meroliar^dii^e 


*     J.  Jw. 


'Ph^: 


# 


average  retail  ^tm^   store  is  a  oonoem  of  var:f  fm   ei^r-loya^j, 
where  one  or  two  may  do  oTa^rythisnT',  timt  in   carried  on  in  the 


ret^ill  drug  a'  or  a 


».1o 


The  wholesale  &?ug  house »  on  thv   other  hand^  li  on  t 


.(?;i.i  V 


awes^ago  a  eonoern  with  many  employee  ^^  where  for  t'la  'Ticat,   "jart 
they  do  several  Jobso 

Therefore,   the  nuisber  of  fo.ouris  ths^t  tha  ■m^le-Bs^.'S  h(m.n^ 


rem^in^  open  in  proportion  to  ti?^?  EUEibtjr  of  hr^nr^^  that  th^^  ^m- 


w> 


fJ!>'7'>  ,. 


^ 


plsf^rs^s  work  ©uat  M.tura.lly  h^  muoh  w^rrcmm 
the  house  cannot  remain  open  ssanj  lioiisrs  bey  ana  tlie  mumber  of 
iiours  that  tJfet  hnlp  le  employed,   aM  I  bellavc^  that  a  relation- 
ship th^re  of  approxlastely  40  hours  per  -^^ek^  wlto  a  house  op-» 
®n  45  liours,  if  all  tt^  oorresporidenoe  ^^eS  facta  were  gatixerefl 
on  tills,  would  work  out  fsirly  satisfaetoi^jj  or  If  the  help 
worked  46  hours,  tne  house  »i(^t  remain  open  60  hour^  or    moreo 

KTo  Klm&alls     I  do  not  think  that  t]ie  Labor  Boarc  -^^ould 
ev@r  approve  that  amousi^t  of  aproaclo 

AsBletant  Deputy  Hi>rrell5     Doctor,  Tould  you  agik  pmt 
vages  in  proportion  witn  the  rest  of  the  eaplcje©  abo^/e  the 
minlmumT 

Drc  JJawooab;     Eo,  feeoause  %ub  arerags  wa^js  in  the  'whole- 
aftle  fl?:itg  trade  Ib  higher  than  tiii  average  wage  of  Ind-aiistry, 
which  today  Is  l^olng  Ignorefi*.     I     you  ask  just  wages  propor» 
tlonataly  olear  through,  the  nuffib€ir  of  emplojs^^  in  the  whole- 
Q'ile  firug  houses  on  s,  mlni»um  wage  rat©  ia  proportionately  smai; 
in  eonneotlon  ^^ith  the  total  o 

Mr*  Mathers     One  tiilns  yov^  presented  Is  that  jou  had  to 
havs  these  people  ao  highly  trainee!,     aaS  If  Uaay^  are  £0  highly 
train^^ra,   tliej  ought  to  be  paid  mor^  mo^ty. 

Drc  Hewaomb:     They  areo 


Mr^ 


:%h^\     Ancl  If  taey  work  mora  houra,  ^li^h  ■tt.e  BliXll 


that  they  have,  they  ought  to  get  paid  proportionately  to: 


IQSn 


kOUTB 


Wto   Matl^^ar:  If  you  have  a  MgSily  trained  raan  on  tue  bas- 
ic hourly  rate,  he   eiiould  get  more  siosiay  if  he  %b   working  five 
hours  more  a  wusic  than  la  another  branch  of  th#  wholesale  tra^^- 

Dre  Wewcomhs  And  he  would  b$o 

Mr*  Mathers  You  Juet  sat  up  a  ?atniauac 

Dro  llewooah:  He  is  already  paid  more,  if  he  does  iiot 
apply  to  the  minimum o 

(Thereupon  there  wag  an  informal  discussion  off  the  r^e** 
ora,  following  whiohp  at  4:40  o^olocfe  p^mo,  the  Conferenoe  'ms 
oonclu(iedp) 
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